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. System... 


PROFESSIONAL NOTES  - 


The Liberation of Paris — "chester, Leeds, Glasgow, Dublin and Belfast. Appli- 


Within less than three months from the first land- cations on the appropriate forms must reach the 
ings in Normandy, a large part of France has been Secretary at Incorporated Accountants’ Hall, Victoria 
liberated, and the Allied armies are advancing Embankment, London, W.C.2, not later than Monday, 
rapidly towards Germany. The brilliant victories of October 23, 1944. A 


the Allied forces advancing from the north and 
south coasts are being aided and supplemented by Articled Clerks and Examination Candidates 


the efforts of the French Forces of the Interior ; it ; Serving with H.M. Forces 

was they who ended the German domination of Paris . Letters from articled clerks and examination 

before outside help could arrive, and the bells of candidates serving with H.M. Forces show that those 

St. Paul’s voiced the joyful greetings of the British whose training has heen interrupted are thinking of 

people to a genuinely Free’ France. the future and of the facilities which may be available 
The Clerk of the Crown rae roy ee bes ee of the 

: : ety in a e ann en mee 
She Han. A. BA Magee, hs bee Reet eppainted in May, 1944, Pdicated the consiieation which ie 


Clerk of the Crown in Chancery and Permanent © 
P : being given by the Council to these problems, and the , 
Secretary to the Lord Chancellor, in succession to eo have: already-1 with’ the re 


ehikae thee: =m ehed ollions “ae Oe Cans sentatives of Branches and District Societies. The 

Schuster) for twenty-nine years. Mr. Napier was Post-War Committee of the Council will develop 

previously the Deputy Clerk of the Crown. ; the suggestions which have been received. Those 

concerned may be interested to know that the 

The Society’s Examinations following documents are available and can be obtained 

It is hoped that the next examinations of the from In rated Accountants’ Hall, Embankment, 
Society of Incorporated Accountants will be held on London, W.C.2 :— 

December 20, 21 and 22, 1944, at Taunton, Man- (a) Memorandum of concessions to War Service 
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Candidates (reprinted from AccounTANCY, May, 
1944, page 156). | 

(b) Syllabus of the Society’s examinations. 

(c) Memorandum in regard to War Office courses in 
accountancy subjects (also open to those serving 
in the Royal Navy and R.A.F.). 

(d) Further Training and Education Scheme: leaflet 
issued by the Ministry of Labour and National 

_ Service giving particulars of grants available. 

(e) Catalogue of the Society’s Library. 

(f) Booklets issued by the London Students’ Society, 
being reports of lectures on topical subjects (so 
far as these may be available). 

This note is inserted for the information of students 
who peruse thé columns of AccounTANCYy and it will 
be helpful if principals will be good enough to give 
information to members of their staffs who are 
serving with H.M. Forces. . Information of interest 
to students serving with H.M. Forces is included in 
the columns of AccounTANCY. . There is a special 
rate of subscription of 6s. 6d. for students. It is 
considered that a perusal of the columns of 
AccounTANcy is the best method of keeping in touch 
with the activities of the Society. eA 


City of London Plan 

The Improvements and Town Planning Committee 
of the City of London has now presented its Report 
on the post-war planning of the ‘‘ Square Mile.’’ The 
Committee’s approach to the problem is a highly 
practical one. Our desire,’ they say, “is to see the 
return to the City at the earliest possible date of those 
businesses which have been displaced by enemy 
action, and to assist in every way within our power 
the rehabilitation of commerce within our walls.” 


At the same time, the Committee does not lose sight | 


of the importance of conserving wherever possible 
features which are of traditional or. archzological 
significance and which add to the architectural dig- 
nity of the City. The test case from the public point 
of view is, of course, the treatment proposed for the 
area surrounding the City’s chief landmark, St. 
Paul’s. The Committee plan for an open space between 
St. Paul’s and the river, which would leave the 
Cathedral less encompassed by buildings than 
formerly and so help to preserve the more distant 
views of the dome. Elsewhere, there are few con- 
cessions to the “ vista-mongers,” and much more 
concern to restore the City as an efficient working 
machine. As the report points out, an informal 
“zoning system’ has developed spontaneously in 
the City, various types of commerce and industry 
occupying well-defined areas, and forming something 
in the nature of markets or exchanges. It is recom- 
mended that these areas should be re-formed, gener- 
ally upon their previous sites, and the report also 
favours the retention within the City boundaries of 
the actual wholesale markets. For the rest, the report 
a nipe three types of zone : “ The area of which the 

ank of England is the effective centre is shown as 
“Special Business,’ which provides the maximum 
safeguards to-the continued proper operation of this 
oe of the City. The greater part of the rest of the 

ity, and all main street frontages, are proposed as 
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‘ General Business.’ . . . The hinterland of Fleet Street 
is almost exclusively devoted to the Press and printing 
trades, which are light industrial in category.” 
Bank of England Fellowships 
The 250th anniversary of the Bank of England has 


- been signalised by the establishment of a £100,000 


trust fund for the promotion of economic research, to 
be known as the Houblon-Norman Fund. The title, 
of course, commemorates two outstanding Governors 
of the Bank: Sir John Houblon, the first Governor, 
and Mr. Montagu Norman, on whom a barony was 


. conferred on the occasion of the recent anniversary 


celebrations. The income from the Fund will provide 
for three Fellowships to encourage research “ into the 
working and function of financial and business 
institutions in Great Britain and elsewhere, and the 
economic conditions affecting them,” as well as for 
additional grants to assist existing economic research. 
The management of the Fund is to be independent of 
the Bank, the first Trustees being Mr. B. J. Catterns 
the Deputy Governor), Lord Eustace Percy, and Mr. 

amuel Courtauld, assisted by an expert committee 
comprising Mr. Henry Clay, Sir Hubert Henderson, 
and Mr. A. M. Carr-Saunders. 


Accounting Principles 

The further recommendations (VIII) on accounting 
principles by the Institute of Chartered Accountants, 
which are printed in full on page 244, relate to the form 
of balance sheet and profit and loss account. While 
it is recognised that standard forms of account would 
be neither practicable nor desirable, the recom- 
mendations represent a description of the application 
of the general principles of accounting which were 
submitted to the Cohen Committee. The memo- 
randum bears every evidence of long and thorough 
consideration ‘of the questions arising. Although 
practical difficulties will make it impossible to follow 
the recommendations in detail in all cases, there is 
no doubt that their aim to be helpful in advising in 
appropriate cases will be achieved. 


The Professional Classes Aid Council 


The Professional Classes Aid Council have been 
fortunate in securing the Lady Cynthia Colville, 
D.C.V.O., as their chairman, in succession to the late 
Hon. George Colville, who was a member of the 
Council from 1925 until the date of his death—first 
as a representative of the Institute of Chartered 
Accountants and later as a co-opted member and 
chairman. The Council are grateful to those who 
have given generous support in spite of the diffi- 
culties of war conditions. They appeal for continued 
and increased help so that adequate assistance may 
be given to the many distressed members of the 
professional classes. A heavy deficit has necessitated 
restrictions in the scale of relief during the past year. 
The Council were consulted by members or the 
dependants of members of most of the professions, 
and financial aid or advice was given. The Trustees 
of the Incorporated Accountants’ Benevolent Fund 
acknowledge the helpful advice and experience of 
the Council and ‘its Licsebery Miss G. M. Walters, 
in dealing with cases which have come before them. 
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The representative of the Society of Incorporated 
Accountants-on the Council is Mr. M. J. Faulks. 


Unit Trust Rules 

The new regulations for the conduct of unit trusts 
made by the Board of Trade under the Prevention of 
Fraud (Investments) Act came fully into force on 
August 8. In the past, one of the faults detected in 
some parts of the unit trust movement has been the 
inclusion of capital items, such as rights and bonuses, 
in the income yield claimed. These must now be 
excluded from yield calculations, which must also be 
arrived at after the deduction of service charges, even 


in cases where the latter may be levied on the capital - 


of the trust. Separate disclosure is required of income 
derived from buying ‘ cum” dividend. The control 
of pricing prescribed by the regulations extends only 
to the selling price of units. They lay down a formula 
for this, of which the principal requirement is that a 
trust’s underlying securities shall be valued at the 
lowest market offered price on a recognised Stock 
Exchange. At the same time, “‘ rounding off,” whereby 
the selling price of a unit was calculated, say, as a 
multiple of sixpence, will be limited either to 3d. or 
to 1 per cent. of the price. From the accountant’s 
— of view, the most important part of the regu- 
tions concerns the publication of accounts, and the 
ition of the managers. The movement itself has 
largely of the opinion that the need for dis- 
closure would be sufficiently met by the presentation 
of percentage figures. The Board of Trade, however, 
have insisted on the publication of absolute figures. 
There is to be a financial statement in the nature of 
a trading account, and a net revenue account showing 
the profits resulting from the management of a trust. 


_ Municipal Borrowing 

The proposal made by the Chancellor of the 
Exchequer to centralise all local authority borrowing 
through the Local Loans Fund is, in one sense, merely 
the culmination of a long process. Ever since the 
early ‘thirties there has been increasing central 
control over the terms and timing of municipal loans, 
and during the war identical conversion terms have 
been imposed on corporations having maturing high 
interest-bearing securities. These measures have 
been taken in the past in the interests of “‘ cheap” 
money and the avoidance of competition with 
Government loans, and since these motives will be 
substantially undiminished in the transition period 
after the war, it is natural that the control should be 
made even more watertight. In announcing the new 
borrowing arrangements, Sir John Anderson spoke 
of their lasting “‘ so long as the conditions necessitat- 
ing that policy substantially continue.’’ On the face 
of it, this suggests that some limit to the arrange- 
ments is contemplated, but it has been noted that if 
the Government proposes to eee the policy 
of cyclical control laid down in the White Paper on 
Employment Policy, its programme of planned 
capital expenditure would be greatly facilitated by 
the centralisation of municipal borrowing. For this 
reason the new arrangements may well prove more 
permanent than the Chancellor suggested. If this is 
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0, it Sail sonten tbe eas fe tot Sie Ot saree proatabee 
and diversified business, and the loss to the investor 
of something a little higher-yielding than British 
Government securities. Generally speaking, the local 
authorities have welcomed the arrangements, with 
the proviso that they should be given more latitude 
for outside borrowing on mortgage, which is often 
effected at very low rates. From the wider point of 
view, the arrangements must also be welcomed if they 


- are to serve as an efficient instrument of control 


over the community’s total expenditure, but not if 
they are to be merely restrictive of local initiative. 


Anomalies in Rating 

Very serious shortcomings in the whole basis of 
local government finance are revealed by a new sur- 
vey of “The Problem of Valuation for Rating,”’ 
carried out by Professot and Mrs. J. R. Hicks and 
Mr. C. E. V. Leser, under the auspices of the National 
Institute of Economic Research. There has long been 
a tendency for rating assessments in this country 
to lag below actual rents, but the survey shows that 
this tendency became greatly aggravated in the 
period between the wars, as the combined result of 
rent restrictions and the house-ownership movement. 
Since the majority of the new houses built were not 
let but sold, the only method of assessment was to 
value them by analogy with older houses of the same 
size, whose rents (and rateable values) were kept 
below the true level by rent restrictions. If the under- 
valuation were uniform, it might seem that it would 
not matter a great deal, but would only mean that 
nominal rate poundages would have to be higher to 
raise a given revenue. Even if this were so, however, 
the effect of under-valuation would be to deprive the 
power of appeal of any value ; for if on the average 
houses in a particular locality were assessed at only 
70 per cent. of the legal level, then the owner of a 
house assessed at 90 per cent. would be unfairly 


treated, but could only be told by the Courts that | 


legally he is under-assessed. 


Lower Rating of New Houses 
In reality, the degree of under-valuation is far from 
uniform throughout the country as a whole ; and this, 
as the National Institute report points out, not only 
involves “ a considerable amount of gross unfairness, 
but by depriving the basis of rating of any relation 
to actual existing conditions, makes impossible any 
coherent planning of local government affairs.”’ The 
more liberal assessment of new houses—which the 
estimates to be equivalent to a concealed 
building subsidy of {8-9 million a year—means that 
expanding districts are systematically under-valued, 
and declining districts systematically over-valued. 
Since the declining districts tend also to be the poorer 
districts, this means that they are called upon to pay 
rather more than their due share of the county rate, 
and receive relatively too small a share of central 
government grants. The report conclusively shows 
that a revision of the whole basis of valuation is an 
urgent and necessary reform, with the transference 
of the responsibility for valuation to a central 
authority as the first step needed. 
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The Annual Subscription to ACCOUNTANCY is 
125. 6d., which includes postage to all parts of the world. 
The price of a single 54 is 18. Od., postage extra. 
_ Ail communications to be addressed to the Editor, 

Incorporated Accountants’ Hall, Victoria Embankment, 
: London, W.C.2 ~ 


SOME THOUGHTS ON THE 
TAX SYSTEM. 

Since the Codification Committee produced their 
report, with a draft Bill, after many years of labour, 
the tax system, far from being simplified, has become 
more complicated than ever. It is true that P.A.Y.E. 
has revolutionised Schedule E, but the many other 
amendments, continuing the system of cross-refer- 
ences, have made for further intricacies. Consider, 
for example, the excess rent provisions and the reluc- 
tance of the Revenue in many Districts to give 
adequate relief for rents which have had to be 
reduced, and the amendments regarding settlements, 
sur-tax on certain companies, tax-free payments, etc. 
. It appears, indeed, that the labours of the Committee 
have been abortive. 

So long as human nature remains as it is, there 
will always be taxpayers who seek to drive the 

overbial coach and four through the Acts, and so 
fede as that is so, it is to be feared that complicated 


provisions will be found necessary to catch the . 


offenders. We are not convinced, however, that it 
is necessary for the draftsmen to use such obscure 
wording as they do. A return to simple sentences 
would go a long way to ease the situation. It may 
mean a certain amount of repetition, but what does 
that matter if the result is understandable? The 
Acts would be shorter, despite repetition. 

As an example, take part of the proviso to sub- 
section (3) of Section 38, Finance Act, 1938: 

“ Provided that— 

(6) where it is shown that any amount of the 
income which is not distributed in any year of assess- 
ment consists of income which falls to be treated as 
the income of the settlor for that year by virtue of 
either of the last two foregoing subsections, that 
amount shall be deducted from the amount of income 
which, but for this proviso, would be treated as his 
for that year by virtue of this subsection.” 

This seems to mean : 

** Any amount that is already treated as income of 
the settlor by the provisions of (1) and (2) above is 
not to be included in the amount required .to be 
treated as his income under (3).” 

The first requisite is a committee on the education 
of the draftsmen, with a few dons and a few simple 
laymen on it. 

As for the Acts in general, it is not inappropriate 
to suggest that the Schedules be even more drastically 
changed than the Codification Committee suggested. 
They ~— “ Schedule” to “Class,”” for which 
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there is much to be said. In the following 
however, we stick to the present nomenclature to 
facilitate reference to the existing law. 

Under Schedule A we would suggest an assessment 
on the actual rent less the actual expenditure 
on maintenance, etc., with a minimum allowance to 


. avoid petty claims. The maintenance relief could be — 


given in arrears, to simplify accounting, and an 
average system retained to prevent subterfuges. 
A minimum value would be necessary to cover 
beneficial occupation. Miscellaneous income from 
land should be separately provided for as in the draft 
Bill of the Committee. 

Schedule B could well be confined to amenity 
land. All farms would then be transferred to 
Schedule D, with a clause in Schedule D 
providing that the profits should be deemed, in the 
case of farms of a gross annual value not exceeding 
£100, to be three times that value unless shown to 
be less, as at present. 

For businesses (including farms as mentioned 
above), it is desirable to get away from the com- 
plications that arise in the case of commencement, 
discontinuance and change of ownership. The ideal 
of assessment on the actual profits cannot be attained 
in conjunction with payment of tax in the same year. 
The suggestion of assessment on actual profits with 

yment in arrear, in a similar manner to that now in 
al for sur-tax, has certain attractions, but suffers 
from the grave disadvantage that, on discontinuance, 
arrears covering a considerable period would remain 
to be paid. The most attractive suggestion we have 
seen is that of assessing provisionally on the basis of the 
previous year’s income, with a subsequent adjustment 
to actual. Tax would then be collected in the year of 
assessment on the provisional assessment, and any 
balance on an_ increased’ assessment when made. 
If tax were- repayable, it could be applied towards 
the next year’s liability or repaid as seemed appro- 
priate. In hard cases, as with Section 34 claims, it 
would be possible to defer payment where it was 
obvious that the year’s results would attract much 
less tax than that provisionally assessed. 

It would be helpful to all concerned if a means 
could be found of. avoiding the present difficulties 
that arise-in the case of small businesses. Possibly 
an assessment based on three times the rent might 
serve, as for farms. 

A consolidation of the Acts is much overdue, and 
should be a task of some priority immediately the 
war ends. We should be sorry, however, if this 
were to be a mere bringing together of the existi 
Act of 1918 with the 33 amending Acts passed to 
date. A thorough reconsideration of the system 
and of the draftsmanship is desirable. We quite 
appreciate that it would mean unlearning the know- 
ledge of years and starting with new-problems, but 
cannot refrain from that that would 


Sugg 
_probably be all to the good. The new system.would 


not be brought into operation without time for study. 

Finally, the consideration of such a Bill as will be 
necessary should not be confined to those steeped in 
the present wording and system. Some younger 
accountants, in touch with the taxpayer and his 
difficulties, should be on the Committee. 
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The Rédle of Exports in Britain’s Economy 


By WALTER HILL 


The British ggg 5 is based on the international 
division of labour. In the past Britain has con- 
centrated on producing the goods and services that 
have yielded the highest return, drawing from abroad 
food and materials that were not available or could 
be had more cheaply by way of exchange. Before the 
war about a sixth of the product of manufacturing 
industry was exchanged for food and materials ; the 
transaction was of great advantage, not merely 
because it enabled Britain to obtain things that 
could not have been produced at home, but because 
the product of the labour and capital embodied in 
these exports would have been smaller if they had 
been used for the direct production of the com- 
modities obtained by-way of exchange. Before the 
war, the average income per head was higher in 
Britain than in Germany, not because British manu- 
facturing industry was more efficient and productive 
than German industry, but because Germany chose 
to grow a larger proportion of her food at home than 
Britain. 
Arguments for Self-Sufficiency 

Lately it has become fashionable to belittle the 
advantages of the international division of labour 
and to exaggerate its disadvantages. 

One argument for self-sufficiency is that scientific 
progress has not merely made it possible for Britain 
to prodtice many of the commodities she has hitherto 
imported, but that it is also tending to equalise 
costs of production in different countries. Even if the 
first part of the argument is accepted—the second 

is hardly true—it completely misses the point. 

t would only be justified if the value of the product 
of a given volume of labour and capital—that is 
productivity—were the same in different industries 
and as between industry and agriculture. But this 
is manifestly untrue. Productivity will continue to 
vary widely from industry to industry and it will 
pay Britain in the future as much as in the 
to concentrate on the most remunerative activities 
and to import goods that she can secure more 
advantageously by exchange. 

Another ent is that there will in any case 
be less scope for trade after the war because many 
countries that formerly relied on imported manu- 
factures intend to set up their own industries. That 
Latin America, the British Empire and China are 
anxious to speed up the process of industrialisation 
is certainly true. But this does not mean that it 
will be less advantageous to them than to Britain to 
continue exchanging goods and services. Like 
India, they may not want so many of the traditional 
British exports. But they will still be willing to 
exchange their staple products for British goods of a 
different kind or of higher quality. It is no use com- 
plaining of the fall in bulk cotton exports; the 
solution is to be found in exporting other things, 
such as more high quality cotton goods, machinery, 
wireless sets, motor cars, and other products. 


The Level of Employment 

A more serious criticism of the international 
division of labour, on the scale practised by Britain 
before the war, is that it is likely to upset plans for 
the maintenance of a high and stable level of employ- 
ment. This criticism does not deny the advantages 
of international exchange. It is directed against the: 
danger of importing depressions from other countries, 
as in 1930. If Britain is in the habit of exchanging a 
substantial proportion of her industrial output for 
imports and there is a sudden and sharp contraction 
in export orders due to a depression elsewhere, there 
will be unemployment in British export industries 
which will spread to other industries, thus initiating 
a depression in this country. Since there is no 
guarantee that the United States, for example, will 
be able to achieve stable employment—so the argu- 
ment goes—Britain can only become depression- 
proof by isolation, or, at any rate, by becoming less 
dependent on imports and, hence, on exports. Some of 
those who suggest making Britain immune ftom the 
effects of depressions in other countries by reducing 
her dependence on imports are fully aware of the 
implications of such a policy, though they contend 
that the disadvantages of a reduction in imports 
will be largely offset by stability of employment. 

This argument cannot be dismissed lightly. It has 
a good deal of substance and must be faced. The 
solution, as the Government pointed out in its White 
Paper on Employment Policy, is 

“to create, through collaboration between the 
nations, conditions of international trade which 
will make it possible for all countries to pursue 
policies of full employment to their mutual 
advantage.” 

Since the fullest possible international division of 
labour will be as much to Britain’s advantage in the 
future as it was in the past, it would be the wrong 
approach to the problem to start by deliberately 
reducing the volume of trade. In any case this 
would create short-term unemployment in that export 
industries would not necessarily find a market for their 
products at home; it would also involve a waste of 
plant, machinery and skill. The right approach is to 
make an attempt at securing the conditions for a 
steadily expanding trade; only if the attempt fails 
would it be to Britain’s advantage to re-orient her 
policy. But even then it would still be necessary to 
import large quantities of food and materidls in 
exchange for manufactures and services. The fact 
is that Britain can produce nothing like all her food 
and all her raw materials. 


Paying for Essential Imports 
Except in so far as it is vital for Britain to press 
for the conditions permitting the freest possible 
exchange of goods and services, her immediate post- 
war problem is of a different kind. This is illustrated 
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by the following table of Britain’s account with other as before the war would mean something like 


countries before the war :— 


Balance of Payments of the United Kingdom, 1936-38, 
(The figures are averages of the three years, in million {’s.) 


Imports 930 | Exports 540 
Government payments 10 | Investment income «.. 200 
Shipping earnings 110 

issions, etc. 40 

Other receipts ... 10 

900 

Deficit - 40 

940 940 


Imports of food and materials must continue after 
the war if the people are to be adequately fed and if 
industry is to switch over from war to peace 
duction. How are they to be paid for? There will be 
very little investment income, for Britain’s foreign 
assets are steadily shrinking and her indebtedness to 
por ae is op bes mounting. 


wae gk ag 0 obtain as much food and materials 


50 per cent. more merchandise exports than before 
the war. But exports cannot be expanded at 
short notice; even more y will be the task 
of raising them by 50 per cent. above the pre-war 
For a time, imports will have to be restricted to 
essentials in food and materials; but even -bare 
needs, at pre-war prices, will bably exceed the 
war volume of exports. > Gapatians whether 

it might be advisable to render Britain more immune 
against the import of depressions will be an academic 


‘one for some years to come. The problem will be to 


raise the value of exports of goods and services to 
the level of imports necessary to maintain full 
employment and adequate standards of nutrition. 
In spite of the facilities provided by the Bretton 
Woods agreements, this will be a task of no mean 
order, and it will be greater stil] if some of Britain’s 
creditors wish to be repaid rapidly in goods and 
services. If there is to be full employment at a rising 
standard of pie Ne gers will have no choice but 
to export to the limit of her capacity. 


Bad and Doubtful Debts 


The allowance of a deduction for bad and doubtful 
debts is provided by Rule 3 (i) of the Rules applicable 
to Cases I and II, Schedule D, which states that :—‘‘ No 
sum shall be deducted in respect of any debts, except 
bad debts proved to be such to the satisfaction of the 
commissioners and doubtful debts to the extent that they 
are respectively estimated to be bad. In the case of the 
bankruptcy or insolvency of a debtor, the amount which 
may reasonably be expected to be received on any such 
debt shall be deemed to be the value thereof.”’ 

The practice is to allow, as a deduction from the 
profits of any period, debts actually written off in that 
period and specific reserves against debts regarded as 
doubtful, irrespective of when the debts were contracted. 
It may thus be six years before hope of recovery is lost 
and a debt finally written off. It is equally the practice 
to bring into credit any recoveries on account of debts 
previously allowed as bad or doubtful. 

It is not uncommon for the Inspector of Taxes to ask 
for details of debts regarded as doubtful exceeding a 
. certain amount, so that he can check with the Inspector 
dealing with the debtor that the estimate of doubtfulness 
is reasonable. This is not an unreasonable step, and one 
that has been known to react to the benefit of the busi- 
ness by indicating that there is still a hope of recovery 


if yo steps be taken. — 

n many businesses it is c to make a reserve, 
not against specific debts, but against debtors generally. 
Such a reserve does not come within the rule quoted 
above, and must be “‘ added back.’’ Care must there- 
fore be taken to ensure that any amount credited back 
to profits from such a reserve is not taxed again. 

Although the above is the practice, it is not neces- 
‘sarily in accordance with the strict interpretation of the 
Acts, and the last word does not appear to have yet been 
said on this subject. Both the Royal Commission on the 
Income Tax and the Codification Committee recom- 
mended that statutory authority be given to the practice. 

The Privy Council, in Gleaner Co. v. Assessment 
Committee of Jamaica (1922), 2 A.C. 169, had before 


them a Jamaica Act of 1919, the wording of which with 
regard to bad debts follows that of the Income Tax Act 


‘as quoted above, and-decided that no deduction can be 


made in respect of a debt found to be bad in the year of 
assessment, but relating to a transaction of a previous 
year. The case was quoted by Lord Morison in a 
dissenting judgment in Dailuaine Talisker Distilleries v. 
C.I.R. (1930), S.C. 878, as directing the necessity of 
keeping each year’s income account, both on its credit 
and debit sides, as separate and distinct. And in Lock 
v. Jones (1941), T.R. 7, Lawrence, J., stated :—“ It is 
conceded that authorities .. . lay down that it is a 
general rule that each year must be treated by itself and 
debts must be valued . . . and that, in strictness, if 
after a debt has been valued it is subsequently realised 


at a higher figure, then the valuation excess is to be . 


disregarded.” Reference may also be made to the 
dissenting judgment of Scott, L.J. in Absalom v. 
Talbot (1943, T.R. 119) and to the ju ts in the 
same case in the House of Lords (1944, 60 T.L.R. 434). 
In a dissenting judgment the Lord Chancellor stated 


that it seemed to him that the Revenue’s practice 


was in accordance with law: “if in a later year 
it is ascertained that part of the price which 
still remains to be paid is of doubtful value, or is 
a bad debt, the allowance made by the Revenue is 
authorised and required by statute, notwithstanding 
that the year of sale has passed by. It will be adjusted 
by an allowance in the later year in which its unsound- 
ness is proved.” He was unable to accept the 

sition laid down in the Gleaner case. Lord Atkin said 


he entertained no doubt that allowances for bad debts - 


made in subsequent years are legal, and he saw no reason 
for such a restriction as was laid down by the Gleaner 
case, a restriction that would defeat almost any beneficial 
effect of the power to render such an allowance. The 
need for an allowance becomes obvious, not in the year 
the debt was incurred, but in a later iod. In his 

i the Gleaner case was wrongly decided and should 
not be treated as an authority in English income tax 
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. law. Lord Thankerton was not prepared to come to 
any final conclusion on these facts. Lord Russell of 
Killowen thought that a debt treated as as good in one year 
could not be permitted as a deduction in a subsequent 
year, and that the Revenue was a concession 
to the taxpayer, not a right, but preferred to keep the 
points open. Lord Porter (who was in the minority 


. cy of opinion that is 
unfortunate, but it must be said that, if the Gleaner 
case is a correct interpretation of the Acts, it must 
be regarded as —— inconvenient. It is somewhat 

for a debt to be known to be bad immediately 


quently proved to be bad. It would give rise to many 
precautionary claims for doubtful debts that could not 
pass on an appeal. The current practice is reasonable 
and workable, except where a business is discontinued 
and a debt proves bad. No relief can be obtained for a 
loss on the realisation of the capital asset any more than 
an assessment can be made on a profit on realisation. 
It has apparently still to be decided whether in valuing 
the debt, information to hand after the accounting date 
~but before the completion of the accounts, can be taken 
into account. It is thought that it can. Observations in 
the judgments in Bwilfa and Merthyr Dane Steam 
Collieries v. Pont Water Works Co. (1903), A.C. 

426) indicate that a Court ought not to shut its eyes to 
the true facts if subsequently known, even if they 
could not have been known when the question arose 
originally, and ought not to resort to guessing when 
certainty is available (cf. Lord Macmillan in Lincolnshire 
Sugar Co. v. Smart (1937), 20 T.C. 643). 

Where a debtor makes a composition with his creditors 
the amount remitted is allowed as a bad debt in the 
creditors’ books, though it has not to be brought to 
credit in adjusting the debtor’s profit and loss account. 

In the case of credit drapers, a scheme of bad debt 
valuation (known as Form 189) is usually adopted, which 
does value the debts of the accounting period, but it 
applies only where the period of credit does not exceed 
40 weeks (excluding any period of grace). Debts on 
' accounts that have been idle for 13 or more weeks are 
regarded as bad and doubtful debts, and there are other 
provisions for accounts where cash has been received but 
no sales made. The scheme requires all recoveries to be 
brought into credit as received, which would not be so 
under the Gleaner decision or the obiter dictum in Lock v. 


ones. : 
‘ / In Anderton and Halstead v. Birrell (1931), 1 K.B. 271, 
a company had written off debts from a second company 
in which they were majority shareholders. The com- 
pany continued to trade with and give credit to the other 


company, and the Inspector of Taxes, some years later, 


submitted additional assessment (which the Com- 
‘missioners confirmed) on the ground that no part of the 
debts had proved to be bad. The Court held, however, 
that there was no evidence that the deductions were 
wrongly allowed by reference to the circumstances at the 
time of allowance, and the assessments. In 
his judgment, Rowlatt, J., stated: ‘‘ What the statute 
requires . . . is an estimate to what extent a debt is 
bad, and this is for the purpose of a profit and loss account. 
bese ag np epg ti to be judged as to its 

truth by after events, but a valuation of an asset de 
presenti upon an uncertain future to be judged as to its 


" and 1924 by coming to the conclusion . . . 
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soundness as an estimate upon the then facts and pro- 
babilities. It is not overthrown as an estimate in 1923 
that in 1930 
it had not been preved that the debts were to any extent 
bad.” 

On a change of ownership of a business, the Revenue 
practice still appears to be to require any profit on 
realisation of book debts taken over to be brought to the 
credit of profit and loss account, and to allow relief (to 
the new owner) for bad debts. The correctness of this 

ice is not free from doubt (C.J.R. v. Bell (1939), 

.C. 35 and Lock v. Jones, supra). 

The question of what is a trade debt, which can be 
written off to- revenue as bad, was discussed in an article. 
on “ The Income Tax and Trade Debts ”’ in our issue for 
October, 1943. _- 


WAR-DAMAGED BUSINESS 


PREMISES 


On August 1 the Chancellor of the Exchequer received 
a deputation, representing a number of bombed towns, 
on the basis of war damage compensation. Reports of 
this meeting which have appeared in the press have given 
rise to certain misunderstandings. Sir John Anderson 
has therefore authorised the following statement : 


“The deputation suggested that damaged business 


; premises did not under present arrangements receive 


the same treatment as damaged houses since houses 
were treated under a Treasury direction which enabled 
a cost of works payment to be made for all houses built 
after 1914, and for any house built before then which 
at the time of damage was structurally as good as new 
and was reasonably equal in design, layout and amenities 
to similar houses built after 1914. They asked for a 
similar direction for business 

“Sir John Anderson explained that the 
direction relating to houses was issued mainly for ad- 
ministrative reasons because of the very large number of 
such properties, and also because of the strong pre- 
sumption that the very great majority of those erected 
in recent times were good buildings. Business premises 
which were good buildings, i.e., which were structurally 
sound and adequately equipped by modern standards for 
their purpose and did not represent a wasteful use of the 
site, should qualify for cost of works payments under the 
test prescribed in Section 7 of the War Damage Act, 
1943, and the War Damage Commission were satisfied, 
on present evidence, that the test was producing the 
intended result. The War Damage Commission were 
quite ready to consider any individual case provisionally 
classified by them as qualifying for a value payment 
where the owner had good reason to think such classifi- 
cation wrong. 

“The Chancellor therefore was satisfied that there 
was equal treatment, and no need for any Treasury 
direction for business premises.” 


‘ 
Pa ae 


COMMODITY INSURANCE SCHEME 


The Board of Trade have, with the approval of the 
Treasury, decided that in respect of the period beginning 
por Sager pe Tae deplore ~ pane Sages rn Ba ne , the 
rate of premium payable under any policy under the 
commodity insurance scheme shall continue to be at the 
rate of 5s. per cent. for three months (or Is. 8d. per 
cent. per month). 
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Company Law Amendment Committee 


We present this month a summary of the written and oral evidence submitted to the Company Law 
_ Amendment Coie aon See sitting day. Readers ave advised to obtain and peruse the 


complete Minutes of 


Aseociation of Certified and Corporate 
Accountants 

An admittedly controversial recommendation in the 
memorandum submitted to the Cohen Committee by the 
Association of Certified and Corporate Accountants is 
that a private company shall be required “ to publish 
its accounts in like manner to a public company.” 
Giving evidence on the eighteenth sitting day, Mr. 
F. G. Wiseman admitted that the Association was 
undecided whether, purely and simply on the grounds 
of public interest, the filing of the accounts should be 
confined to the balance-sheet only and not extend to 
the profit and loss account. He agreed that a private 
company should be required to send both to all its 
members, whether filing was required or not, and urged 
that creditors who could consult a file of balance sheets 
for perhaps five or six years would be able to form a 
better judgment of the ‘trend of the company’s finances. 
Mr. F. G. Stone did not think the requirement should be 
retrospective. ‘‘It would seem to be very unfair,” 
he said, “‘ that companies formed on the basis that the 
accounts should not be disclosed, should be required to 
disclose them.’”’ Later, however, Mr. Wiseman eluci- 
dated this view as follows: ‘‘I think Mr. Stone meant 
that if this Committee recommend that this should be 
done, then from the time the new provision came into 
force, all private companies should be required to file 
their balance sheets.”” He agreed, in answer to Professor 
Goodhart, that there was no breach of faith with the 
public companies when the 1907 Act required them to 
file accounts, and thought the position in regard to 
private companies was analogous. 

On the Association’s recommendation that Section 79 
should require the registration of all mortgage charges 
or liens created by a company over its assets present or 
future, the chairman pressed Mr. H. K. Fairbrother for 
details of any case where the fact that a particular 
charge was not —— to be registered was a con- 
tributory cause of creditors not being paid. The 
witness replied: ‘‘ It is very difficult to give you specific 
charges.”” He added: ‘ The only point that I gathered 
from the recommendations of our Committee which 
dealt with this matter was that book debts have not 
been defined by the ‘Act, and some difficulty arises in 
knowing whether a particular asset is a book debt.”’ 

On the Association’s recommendations about accounts, 
Mr. Wiseman was asked whether disclosure of adminis- 
tration and selling costs might not give valuable in- 
formation to competitors. His reply was that there 
should be a composite item and that the Association 


_ was not asking that any particular item of costs should 


be separately stated. He urged that shareholders 
should have balance sheets drawn up very much on 
similar lines. ‘‘ We propose,” he said, “‘ that there 
should be a statutory framework, and that it should be 
left to the directors, with their advisers, to fill in the 
necessary details.” — 

Mr. Gedge put this question to the witness: “‘ We 
have had some evidence given to’us that in the case of 
certain classes of liquidations there is a certain amount 


vidence as they are published by H.M. Stationery Office. 


of touting by accountants for the post of liquidator, 
and, in fact, that touting may result in his getting the 
appointment through friendly creditors whom he assists 


- by getting them on the committee of inspection, and 


paying them allowances for fees and expenses which 
really could not be justified. Have you met that in 
your experience?” Mr. Wiseman replied: “ Yes; 
and I should imagine that every practising accountant has 
experienced that, except the very big firms, time and 
time again.” 
The London Chamber of Commerce 

Mr. Samuel Rolleston Hogg then gave evidence for 
the London Chamber of Commerce. He said that the 
Chamber was definitely against an obligation on private 
companies to file a balance-sheet except where they 
pledged their assets. Then the obligation would con- 


_tinue only so long as the charge remained in force. 


He agreed that private companies should be compelled 
to send to every member a copy of the balance sheet 
and profit and loss account free of charge. Clarifying 
another point in the Chamber’s memorandum, Mr. 
Hogg urged that in the event of liquidation of a sub- 
sidiary the unsecured debts due to the parent company 
should not vote or rank for dividend until all the outside. 
creditors have been paid in full. This was not intended 
to apply to a bond or to any claim registered under 
Section 97. 

Dealing with the recommendation that balance sheets 
should distinguish between liabilities in this country 
and liabilities abroad, the witness admitted that the 
Chamber had received representations that such a 
distinction might have repercussions on British traders 
operating abroad. In reply to the chairman’s sug- 
gestion that what was sauce for the goose here might 
be sauce for the gander abroad, he said: ‘“‘ Yes. If I 
could write this over again, I think I should leave out 
the recommendation.” 

. Mr. L. H. Watson pointed out that the Chamber’s 
recommendation that the Board of Trade should be 
obliged to appoint en inspector on the application of 
one-fifth of the shareholding did not necessarily conflict 
with the present provision that the Board may if it 
chooses appoint an inspector on the application of one- 
tenth of the shareholding. ‘‘ Those two things,” he 
_ said, “are not mutually exclusive. Would you con- 
~ sider combining them, so as to provide that the Board 
* Trade may on the application of one-tenth appoint 
inspector, and shall do so on the oe of one- 
The witness replied: ‘‘ I would be more than 
content.” 

Speaking for himself, Mr. Hogg declared that transfers 
to or from internal reserves should be disclosed, but he 
expressed the view of the trading community, as repre- 
sented by the Chamber, that “ they still want freedom 
to make their reserves, on the ground that their accounts 
are conservative; but they do agree that it is wrong 
for directors to bolster up losses or declining profits by 
bringing in reserves.” 
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TAXATION 


Despite the simplification of our income tax returns 
last year, there are still those who say they do not 
understand them. Is it not the fact that it is the law 
and not the form that mystifies ? Whatever it is, they 
may find comfort in the knowledge that our forms are 
child’s play compared with those of the United States 
and Canada. : 


U.S.A. 

The United States Form 1040, “ Individual Income 
and Victory Tax Return,” is a four-page document 
(not quite foolscap size) with items so spaced as to 
facilitate completion on the typewriter (single spacing). 
The first section is the computation of net income, 
with two figure-columns, one for Income Tax Net 
Income, the other for Victory Tax Net Income. There 
are nine headings, with a further six for deductions. 
The income includes :— 

6. (a) *Net gain (or loss) from sale or exchange 
of capital assets. (From Schedule B.) . 
(6) Net gain (or loss) from sale or exchange of 
property other than capital assets. (From 
Schedule B.) 
Deductions include :— 
13. *Taxes. 
14. *Losses from fire, storm, shipwreck, or other 
casualty, or theft. (Explain in Schedule C.) 


15. *Medical, dental, etc., expenses. (Explain in 
Schedule H.) 
* These items apply to Column 1 only. 

The declaration is interesting: ‘I declare under the 
penalties of perjury that this return... has been 
examined by me and to the best of my knowledge and 
belief is a true, correct, and complete return.” It 
requires the signatures of the person (other than tax- 
payer or agent) preparing the return (and the name of 
his firm or employer, if any), and of the taxpayer; if 
it is a joint return, both husband and wife must sign. 
A return made by an agent must be accompanied by a 
power of attorney. 

The second page (to be disregarded by those whose 
income is solely from salaries) contains Schedules A— 
Interest and ownership of taxable Government obliga- 
tions, etc.; C (1) (Schedule B is a separate sheet)— 
income from rents and royalties, which provides columns, 
inter alia, for depreciation or depletion, repairs, other 
expenses; C (2)—profit (or loss) from business or 
profession, with ite and separate sections 
for explanations of deductions for depreciation and 
other deductions; C (3)—income from partnerships, 
fiduciaries and other sources. 

Page 3 includes Schedules D—Contributions; E— 
Interest (paid) ; F—Taxes (paid and deductible) ; G— 
Losses and other deductions; H—Medical, dental, etc., 
expenses ; I—Personal exemption and credit for depen- 
dants; J—Computation of earned income credit; followed 
by seven questions, including ‘4. Check whether this 
return was prepared.on a cash — or accrual — basis. 
7. Did you, at any time during your taxable year, own, 
directly or indirectly, any stock of a foreign corporation, 
or a personal holding company. Re pe 

The last page is the ‘ “Computation of Income and 
Victory Tax ’’ and a Schedule L to be used by individuals 
whose surtax net income exceeded $20,000. 

The instructions leaflet is paged and numbered to 


—~American and Canadian Tax Returns 


correspond with the return, and is the same size. It is 
noteworthy that 18 years of age is the point at which 
the allowance comparable with ‘our child allowance 
ceases. A further schedule—L-1—Tax Forgiveness 
Schedule—is appended, which, when used, is to be 
attached to the return. 

Official language differs little from ours: ‘“ The 
amount of the Victory Tax is limited to an amount 
representing the excess of 90 per cent. of the taxpayer's 
net income over the tax imposed by Chapter 1 for such 
taxable year, computed without regard to the Victory 
Tax imposed by Section 450, and without regard to 
the application of, etc.” 


Canada 

We have before us the Form T.2—Questionnaire— 
Income and Excess Profits Tax, for use by corporations. 
This is foolscap size, also of four pages, though not so 
crowded as the United States form mentioned above. 

It commences with Instructions, followed by a 
heading: “‘ The taxpayer is subject to the following 
penalties ’"—which are three, for failure to file the 
return, false return, and incomplete return. . 

The headings are then as follows :— 

6. Investments. The questions include whether 
dividends and interest are on a received or 
accrued basis; whether the accounting treatment 
is consistent with that in the preceding period ; 
whether profits and losses on investments are 
included or excluded, etc. 


7. Accounts and Bills Receivable. This deals chiefly 
with bad debt provision, including details of 
amounts written off for losses in respect of loans 
or advances to employees, shareholders, parent, 
subsidiary and associated cor.panies. 

8. Deferred Charges. 

9. Inventories.. Details are required as to method 
of arriving at quantities, goods excluded, basis 
of pricing, changes of elements of basis of value 
compared with the previous period, subsidies 
and how treated, and reserves against inventories. 

10. Fixed Assets; 11. Current Liabilities—including 
a question whether they contain certain specified 
reserves and provisions, e.g., contingent liabilities, 
deferred income, exchange, etc.; 12. Bonds, 
Funded Debts or Debentures; 13. Foreign 
Exchange; 14. Surplus; 15. Capital Stock. 


16. Profit and Loss for Fiscal Period, The notable, 


questions here are as to repairs, additions, pay- 
ments for shareholders or officers; allowances 
for which the shareholder or official is not required 
to submit an account, payments for services to 
non-resident parent, subsidiary or associated 
company, pension funds, donations, advertising 
and publicity (a four-year comparison is required), 
prices used in inter-group sales, inter-group 
charges, extraordinary purchases or sales of 
assets from or to shareholders; a statement of 
increases in the salaries of officers earning Over 
$2,100 per annum, and whether all persons 
receiving remuneration are actually performing 
services for the company; and particulars of 
any salaries of $14,000 or over to non-residents, 
with their names and addresses, 
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17, Extraordinary —Expenses—litigation, fire losses, 
reorganisation or acquisition of investments and 
capital assets, damages, etc. 

18. The form has to be certified by the chief account- 
ing official and an authorised officer. It has to 
be filed in duplicate with the Inspector within 
six months after the end of the fiscal year. 


19. The auditor is required to retain on his files a 
complete copy. properly ed as above, and 
_ his report, which must be filed with the Inspector 
at the same time as the questionnaire, must state 
if he is conducting a professional practice as a 
public accountant and auditor and, if not, his 
principal occupation and the name of his 
employer ; state clearly the scope of his examina- 
tion and comment with respect to the verification 
of the assets and liabilities and the operations 
= trading transactions ; and conclude as 
‘ollows :— 


“In addition to the examination outlined 
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i 


above, we with 
officials of the company their answers to the 
questions in Form T-2 Questionnaire of the 
company and subject to the limitations in the 
scope of our examination herein referred to, we 
that to the best of our knowledge and 

belief the questions therein are properly answered, 
except in the case of the items listed below, the 
treatment of which for tax purposes is open to 
review by the Income Tax Division of the 
Department of National Revenue.” 

20. Schedule of Fixed Assets and Depreciation 
Reserves. - 

This is a very interesting form and may be compared 
with our suggestions below under the heading ‘‘ Mutual 
Assistance."" We understand that the form was adopted 
as a means of facilitating the clearance of tax returns 
and assessments, as the only working alternative to 
having a number of qualified accountants drafted by 
the Department for the purpose of ye ot assess- 
ments. 


Taxation Notes 


Billeting Payments 

Billeting payments made under Government schemes 
are not taxable; having regard to their amount, it is 
difficult to see how a profit could arise. Indeed, it will 
be found in many cases that, if accounts are prepared 
on the usual “ furnished letting ” basis, a loss has been 
made which can be used under Section 27, Finance Act, 
1927, against other Case VI income. 


Annual Charges 


Some confusion arises at times as to the date on which 
annual charges become charges on income. In the case 
of a deceased person, only those charges due for pay- 
ment before death are charges on his income. Accruals 
must be ignored. Charges payable in advance, if paid 
before death, are equally charges on his income; no 
apportionment is proper. This is applied where an 
annuity has been regularly paid in advance, even if 
not due to be so paid. 

In the case of partnerships, if the annual payments 
exceed the total income before deducting the payments, 
a General Rule 21 assessment will be raised on the 
excess, notwithstanding that the partners may have 


_ private incomes sufficient to cover the charges. This 


arises through the partnership being assessable as an 
entity. The income of the partners from the firm is 
taxed at source, effect being given to the individual 
partners’ allowances in charging the firm. Annual 
charges of the individuals in excess of their income 
from other sources will thus be covered by their respec- 
tive shares of the firm income, so far as it goes. 


Fixed Estate Duties 

On small estates, the scale rate is payable unless the 
personal representative chooses to pay the fixed duty, 
which is 30s. where the gross value of the property on 
which estate duty is payable (excluding property settled 
otherwise than by the will of the deceased) is over £100 
but not over £300, and 50s. where it is over £300 but 
not over £500. it is often cheaper to pay the fixed duty 
even where the scale rate on the net value would be less, 
as the Court fees are lower, and time is saved. 

If the fixed duty has been paid and it is afterwards 
found that the gross value exceeds £500, the ad valorem 
duty on the net value becomes payable, but provided 


the Commissioners are satisfied there were reasonable 
grounds for the estimate, an allowance is made for the 
duty already paid. Interest is not charged on fixed 
duties paid within the year after death, otherwise 
interest runs as usual. 

In arriving at the gross value, deductions are allowed 
for charges created to secure purchase money or money 
borrowed to pay purchase money; mortgages taken 
over with the property when purchased ; money owing 
for furniture on hire purchase ; advances on life policies, 
etc. Reversions may be included, or not, at the personal 
representative’s option. 

Devolution under Contract 

If a deceased person during his lifetime has covenanted 
with a person to leave a definite sum by his will to that 
person, the “legacy” is not made by the will but by 
the covenant, and is not liable to legacy duty. It may, 
however, attract succession duty if not given for full 
consideration. 


General Rule 21 


Tax is only to be accounted for under Rule 21, where 
and to the extent that the annual payments are not 


made out of income brought into charge to tax. The. 


figures to be compared are the statutory income on the 
one hand and the annual charges on the other. It is 
important to remember that this comparison does not 
affect the computation of statutory income. 


Illustration : _ Statutory 
Sch. D Case I Assessment-— Income 
Profits of preceding year ... --- £1,100 
Less Wear and Tear --. £420 
Loss brought forward... 600 
— 1,020 
: — 80 
Schedule A bes jos ped -. 150 
Dividends received ... oie ~a --. 200 
£430 
Annual payments... “we tie’ --- £500 


The assessments under Schs. A and D will be made at 
the standard rate, and in addition a Rule 21 assessment 
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on {70 at the standard rate. The whole of the tax 
deductible from the annual payments is thus accounted 
for, £430 by~being kept in charge under Rule 19, the 
balance of £70 assessed under Rule 21. 

The amount of the Rule 21 assessment, if in respect of 


~ 
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business charges, will go forward as a loss under Section 
19, Finance Act, 1928. Tax deductible under Rule 21 is 
at the rate in force when the payment is made, unlike 
Rule 19, where the rate in force when the payment 
became due is appropriate. 


Recent Tax Cases 


By W. B. COWCHER, 0.B.E., B.Litt., Barrister-at-Law 


E.P.T—S percentage upon increase of capital— 
‘Rate determined by whether directors have controlling 
interest—Directors as trustees jointly holding shares— 
Whether these shares to be taken into account ia ditienlaing 
whether company one wherein the directors have a con- 
trolling interest—Finance (No. 2) Act, 1939, Section 13 
(2), (3), (9) ; Schedule VII, Part I, para. acre ieee Act, 
1940, Sections 31 (1), 33 (5). 
_ J. Bibby & Sons, Lid. v. C.I.R. (C.A., May 2, 1944, 
T.R. 129) was noted in our issue of December, 1943. 
Out of 500,000 shares, the directors were beneficial 


owners of 209,332, whilst as trustees of their sister’s 


marriage settlement they held 57,500 shares. If the 
holdings were aggregated there was control, but- not 
otherwise. Macnaghten, J:, had held that as trustees 
they had no interest in the trustee shares, and as bene- 
ficiaries—they were contingently interested in the whole 
of the settled funds—they had no control. Doubt was 
expressed by the present writer in regard to this decision; 
and it has now been reversed by a unanimous Court of 


Appeal. Lord Greene, in giving the judgment of the - 


Court, said that, save in the case of-a bare trustee, 
bound to vote in accordance with the directions of the 
beneficiary, they could find nothing in subsection (9) 
distinguishing between a beneficial interest and qne 
held by a trustee. 

In view-of the character of the decision, 
leave was given to appeal to the Lords. 


Schedule D, Case I—New company formed to deal in 
investments—A cquisition of speculative investments from 
liquidator of old company—Proprietary interests in both 
companies similar—Consideration satisfied by allotment of 
shares in new company—Investments transferred at book 
values of old company—Values in excess of market values 
—Whether opening stock of new company to be valued at 
transfer valuation or market value. 

_ Craddock v. Zevo Finance Co., Lid. (C.A., May 2, 
1944, T.R. 119) was noted in our issue of April, 1943, and 
there the danger to the Revenue from the judgment 
was pointed out. In the Court of Appeal the decision of 
Macnaghten, J., was affirmed by a majority, Luxmoore, 
a giving a dissenting judgment. 

t is worth mentioning again some salient facts. The 
old company was possessed of investments of divergent 
types, and these were transferred to two new companies, 
the more speculative being transferred to the respondents. 
At the time ofthe transfer, the losses of the old com- 
pany, due to depreciation of values, had amounted to 


1,117,777. It had obtained relief under Section 34 of 


.T. Act, 1918, to the- extent of £386,645, leaving a 
balance of £731,132 unrelieved loss, which would have 
been carried forward and been available for relief under 
F.A., 1926, Section 33, had not the reconstruction taken 
place. The investments stood in the books of the old 
company at cost, £1,029,958, and shares and debentures 
of the new company were issued to this amount at par. 
But it was alleged by the Revenue that the market value 
of the shares at the time of transfer was not more than 
£363,173, i.e., £666,785 less. 


Lord Greene, M.R., Mackinnon, L.J., in agreement 
with him, said, in a long judgment, that the Revenue’s 
case was that the respondent had, in effect, issued its 
shares at a discount. Luxmoore, L.J., upon the othet 
hand, held that, if the transfer had been made by a 
ber paar en, a. would have been 

to usory ue was given permission to 
take the case to the Lords. 

It will be noted that had the Crown succeeded there 
would have been no relief under Section 33 in respect 
of £731,132 losses of the old company. As the matter 
stands, taking the market valuation as being {£666,785 
less than the transfer price, the respondent will get relief 
up to this amount without a time limit. The man-in- 
the-street would probably be inclined to regard the 
result as one of rough justice ; but it remains to be seen 
whether the House of Lords will SV the Duke of 
Westminster's Case (1936, A.C. 1, 19 T.C. 490) as govern- 
ing this type of transaction. 


E.P.T.—Computation of average eee Na a de- 
stroyed by enemy action—Whether book value of premises 
has ceased to be capital employed in the business and falis 
to be excluded—Finance (No. 2) Act, 1939, Sections 
13 (3), 14 (2) ; Seventh Schedule, Part IT (), War Damage 
Act, 1943, Section 7. 

C.I.R. v. Terence Byron, Lid. (C.A., May 4, 1944, 


- T.R. 143), was noted in our December, 1943, issue. In 


the Court of Appeal, the decision of Macnaghten, J., 
against the Crown was unanimously affirmed. Leave to 
appeal to the Lords was refused. 

The decision is one of great importance. In the course 
of his judgment, du Parcq, L.J., said that there was 
nothing in the 1939 Act to suggest that capital must 
be gainfully or productively employed in the chargeable 
accounting period, and he instanced the cases of a 
business of holding an exhibition every three years 
where the buildings were empty in two out of the three 
years and of the case where an old theatre was de- 
molished to make room for a more modern building. 
He inferred that in the present case it was admittedly 
the intention to rebuild, and the fact that demolition 
was by the enemy and not by the trader did not distin- 
eS Seas is Sy pees conta get by Sie. Goddard, 

complete agreement. He referred to 
Stato 34 of F.A., 1940, with its reference to “ in- 
herently unproductive assets,” and said that that 
provision clearly indicated that Parliament recognised 
that assets, though unproductive, did form part of the 
capital employed. He did not agree with the Crown’s 
contention that Section 34 was unnecessary. Scott, 
L.J., agreed with both judgments. 

It would seem that this decision will necessitate a 
new consideration of the words “ capital employed in 
a trade or business,”” and that the words “‘ money not 
required for the purposes of a trade or business” in 
para. 3 of Part II, 7th Schedule, Finance (No. 2) Act, 
1939, must be interpreted in a broader sense than 
hitherto. 
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Income Tax—Charity—Trust for establishing and main- 
taining Institute and meeting-place in London for Welsh 
people—Object to promote moral, social, spiritual and 
educational welfare and to foster Welsh language, literature, 
etc.—Rents of settled properties—Use of premises by Young 
Wales Association (London), Lid., a company limited by 
guarantee not formed for charitable purposes—A ssociation 
appointed by trustees as manager of Institute—Rents 
applied to purposes of I nstitute—W hether trust for charit- 
able purposes—Whether rents applied for charitable pur- 
poses only—Income Tax Act, 1918, Section 37 (1) (a). 
In Trustees of Sir Howell Jones Williams Trust v. 
C.I.R. (K.B.D., May 10, 1944, T.R. 155), the Special 
Commissioners had found that whilst the purposes of 


Accounting 


The Council of the Institute of Chartered Accountants 
makes the following further recommendation to its 
members on certain aspects of the accounts of companies 
engaged in industrial and commercial enterprises. 
Whilst it is recognised that the form in which accounts 
are submitted to shareholders is (subject to compliance 
with the Companies Act) a matter within the discretion 
of directors, it is hoped that this recommendation will 
be helpful to members in advising, in appropriate cases, 
as to what is regarded as the best practice. 


VIII, Form of Balance Sheet and Profit and 
Loss Account 

Businesses are so varied in their nature that there 
must be flexibility in the manner of presenting accounts 
and a standard form to suit every commercial and 
industrial undertaking is neither practicable nor desir- 
able. The financial position can, however, be more 
readily appreciated if the various items in the balance 
sheet are grouped .under appropriate headings and a 
proper view of the trend of the results can be obtained 
only if certain principles are consistently applied and if 
profits or losses of an exceptional nature or relating to 
previous periods are stated separately in the profit and 
loss account. In both cases, appreciation is facilitated 
if the comparative figures of the previous period are 
also given. 
Recommendation 1 

It is therefore recommended that, subject to com- 
pliance with statutory requirements, the balance sheet 
and profit and loss account should be presented in 
conformity with the following general principles. 

BALANCE SHEET 

(1) The use of general headings for a balance sheet, 
such as “ liabilities ’’ and ‘‘ assets,’’ is inappropriate and 
unnecessary. The various items, whatever may be their 
sequence or designation, should, however, be grouped as 
indicated below under appropriate headings. Addi- 
tional groups may be in certain cases to show 
the aggregate liabilities and assets subject to exchange 
or other restrictions, special funds and other special 
items, such as deferred revenue expenditure. Where 
any material part of a company’s liabilities or assets is 
in foreign currency, the basis of conversion to sterling 
should be disclosed. 
Shave Capital 

(2) In addition to the authorised and issued amounts 
of the various classes of capital and the redemption date 
of any redeemable preference capital, the terms of 
redemption should be stated. Particulars of any option 
on unissued capital should also be given. If dividends 
on cumulative preference capital are in arrear, the gross 
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the Institute were wide and inclusive, it could not be 
distinguished from an ordinary social club. The claim 
therefore failed. Macnaghten, J., emphatically endorsed 
their decision. 

In the absence of the stated case, criticism of the 
judgment must rest on the latter alone. Reference may, 
however, be made to the famous judgment of Lord 
Macnaghten in the Pemsel case (1891, A.C. 531, 3 T.C. 
53). There, he set out four classes of charitable purpose, 
the fourth of which was “trusts for other purposes 
beneficial to the community.”” In the opinion of the 
present writer, there are few purposes more beneficial 
to the community than the provision of social clubs 
wherein young people are brought together under 
favourable conditions. 


Principles 


amounts of dividends in arrear or the date up to which 
the dividends have been paid should be stated. 
Reserves 

(3) The items to be included in this group are amounts 
set aside out of profits and other surpluses which are not 


designed to meet any liability, contingency, commit- - 


ment or diminution in value of assets known‘to exist 
as at the date of the balance sheet. Capital and other 


reserves not normally regarded as available for distribu- 


tion as dividend should be shown separately from those 
of a revenue nature, the latter group to include any 
undistributed balance or, by deduction, any adverse 
balance on profit and loss account. 

(4) A sub-total of Share Capital and Reserves should 
be given to indicate the members’ interest in the com- 
pany. 

Debentures, Mortgages and Long-term Liabilities 

(5) In this group should be included debentures, 
mortgages, and other long-term loans or liabilities. 
Where practicable, the dates and terms of redemption 
should be stated. 

(6) The expression “ long-term ”’ is intended to cover 
liabilities not due for payment until after the lapse of 
one year from the date of the balance sheet. 


Amounts owing to Subsidiary Undertakings 

(7) In addition to the aggregate amount owing to 
subsidiary companies, the aggregate amount owing to sub- 
subsidiary companies should be disclosed. Such aggre- 
gate amounts may be shown under long-term Liabilities, 
Current Liabilities, or as a separate group, according 
to their nature. 
Current Liabilities and Provisions 

(8) The items in this group should be classified to 
disclose their nature and amount including, inter alia, 
(a) trade liabilities, bills payable and accrued charges ; 
(6) bank loans and overdrafts ; (c) other short-term loans ; 
(2) interest accrued on debentures and long-term 
liabilities ; (e) provision for current taxation (see Recom- 
mendation No. III) ; (f) provisions to meet specific 
commitments or contingencies where the amounts 
involved cannot be determined with substantial accu 
(see Recommendation No. VI) ; and (g) provision for 
proposed dividends. 
Commitments for Capital Expenditure 

(9) Where commitments of material amount for 
capital_ expenditure exist at the date of the balance 
sheet, these should be indicated in a suitable note. 
Contingent Liabilities 

(10) Contingencies on guarantees, bills under dis- 
count, partly paid shares and similar items, should be 
dealt with by note. 
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Fixed Assets ; 
(11) In this group should be shown under separate 
fixed assets such as (a) goodwill, patents and 
trade-marks ; (b) freehold land and buildings ; (c) lease- 
holds ; (@) plant, machinery and equipment ; (e) invest- 
ments acquired and intended to be retained for trade 


purposes. 

(12) Where practicable, fixed assets in existence at 
the date of the balance sheet should be shown at cost, 
and the aggregate of the provisions for depreciation and 
for diminution in values up to that date should appear 
as deductions therefrom. 


Shares in and = Owing from Subsidiary 
: Undertaking 

(13) In addition to the aggregate amount of shares in, 
and the aggregate amount owing from, subsidiary com- 
panies, which must .be stated separately in accordance 
with the Companies Act, 1929, the aggregate amount 
owing from sub-subsidiary companies should also be 
stated. The aggregate amounts owing from subsidiary 
and sub-subsidiary companies may be shown under 
Fixed Assets, Current Assets, or as a separate group, 
according to their nature. 

Note.—In the balance sheets of subsidiary and of sub- 
subsidiary companies the aggregate amount of shares 
in, and the aggregate amounts owing to and from, the 
ultimate holding company and its subsidiary under- 
takings should be stated separately. 

Current Assets 

(14) In this group should be included such assets as 
are held for realisation in the ordinary course of business. 
They should be stated separately in appropriate sequence 
and normally include : (a) stock-in-trade and work-in- 
progress ; (b) trade and other debtors, prepayments and 
bills receivable ; (c) investments held as part of the 
liquid resources of the company ; (d) tax reserve certifi- 
cates ; (e) bank balances and cash. 

Noite.—Debts of material amount not due until after 
the lapse of one year from the date of the balance sheet 
should be separately grouped and suitably described. 
Preliminary and Issue Expenses, etc. 

(15) In this group should be included particulars and 
amounts of expenditure such as preliminary expenses, 
issue expenses, and discount on capital issues not 
written off. 

ProFit AND Loss ACCOUNT 

(16) The profit and loss account should be presented 
in such a form as to give a clear disclosure of the results 
of the period and the amount available for appropria- 
tion, for which purpose it may conveniently be divided 
into sections. 

(17) Such a disclosure implies substantial uniformity 
in the accounting principles applied as between successive 
accounting periods ; any change of a material nature, 
such as a variation in the basis of stock valuation or 
in the method of providing for depreciation or taxation, 
should be disclosed if its effect distorts the results. The 
account should discloge any material respects in which 
it includes extraneous or non-recurrent items or those of 
an exceptional nature, and should also refer to the 
omission of any item relative to, or the inclusion of any 
item not relative to, the results of the period. 

(18) However much supplemental detail of the trading 
results may be given, the following items should be 
stated separately in addition to those required by 
statute : 

(a) Income (gross) from investments in subsidiary 

undertakings. 


Note.—The treatment of income from subsidiary 
undertakings will depend on the nature of their 
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relations with the holding company and on whether 
a consolidated profit and loss account is submitted. 
Where, for any reason, a consolidated profit and 
loss account is not submitted, income from sub- 
sidiary undertakings should be shown separately 
unless the trading with the holding company is 
so interlocked that such separate disclogure might 
create a misleading impression. If a consolidated 
profit and loss account is submitted, it should 
disclose, as a minimum, the items referred to 
below relative to the group as a whole. 

(b) Income (gross) from other investments. 

(c) Depreciation and amortisation of fixed assets. 

(d) Interest — (gross) on debentures and long-, 
term liabili 

(e) Credits or hei in respect of provisions, other 
than those for specific requirements the amounts 
whereof can be estimated closely. (See Recom- 
-mendation No. VI.) 

(f) National defence contribution or excess profits 
tax, showing separately, if material, credits or 
charges in respect of earlier periods. 

(g) Credits or charges, if material in amount, which 
are abnormal in nature or relate to previous 

(h) Income-tax and the basis thereof, showing 
separately, if material, credits or charges in 
respect of earlier periods. (See Recommendation 
No. ITI,) 

(‘) Amounts set aside for redemption of share and 
loan capital. 

(j)’ Reserves made or withdrawn. (See Recommenda- 
tion No. VI.) 

(k) Dividends paid or proposed, showing under a 
separate heading those which are subject to 
confirmation by the shareholders. 

(i) Balances brought in and carried forward. 

COMPARATIVE FIGURES 
(19) Comparative figures of the previous period (pre- 
on the same basis as those for the period under 
review) should be given both in the balance sheet and 
in the profit and loss account. 
DISCLOSURE OF INFORMATION. 

(20) If directors:of a company desire to disclose in 
their report information which, but for its inclusion in 
the report, would be required to be disclosed in the 
accounts, the relative paragraphs in the report should 
be clearly distinguished from the remainder of the 
report and specifically referred to in the accounts. 


INDEX AND BINDING 

The Index to Volume LV of ACCOUNTANCY, 
which is concluded with this issue, will be ready 
shortly. As in previous years, in view of the — 
continued need to economise in the use of paper, 
the index will be sent only to those readers who 
ask for it. It will be of great assistan¢e if readers 
who have previously applied for indexes will be 
good enough to write again in respect of this 
year’s issue. 

Orders for binding, with copies of the twelve 
issues (October, 1943, to September, 1944), 
should: be sent direct to T. Whittingham & Co., 
Ltd., Pixmore Avenue, Letchworth, Herts., who 
will bind subscribers’ copies at a charge of 
11s. 6d., or will supply a binding case at 4s. 0d., 
post free. The binding case will be in blue cloth 
with gilt lettering, in the same style as in former 
years. For readers taking advantage of these 
arrangements, the title page and index will be 
included. Others may obtain a copy from the 
Editor of ACCOUNTANCY at Incorporated 
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FINANCE 


The Paradox of the Stock Markets 
The behaviour of the Stock markets in the presence 
of exhilarating military news has been uncertain and 
. contradictory. Individual events, like the landing in 
Southern France, have been greeted with a temporary 


. rise in prices, but the more general tendency has been © 


for equity prices to retreat from the peaks established 
at the beginning of August. There may be a number 
of subsidiary reasons for this behaviour, like the advent 
of the holiday period, but the main reason why the 
’ markets have been so dull is simply that the war news 
has been so good. It is not easy to explain this paradox 
on rational grounds, for at a time when the level of 
prices is mainly determined by post-war prospects, the 
approach of the opportunity for these prospects to be 
realised might have been expected to be a favourable 
factor. Instead it has made people reflect more closely 
on the difficulties and uncertainties which will attend 
industry during the transition period of, say, six months 
to a year, when the changeover from war ta peace must 
be accomplished. It has been mainly the more specula- 
tive type of investor who has been affected by these 
considerations, and his reaction has been to take the 
- profits which he has gained in equities over the past 
few months and to deposit them in the safe custody 
of the gilt-edged market for the time being. How far 
this process will go remains to be seen, but there are 
still a number of reasons for not believing that prices 
have reached their peak. In the first place there are the 
usual mechanics of the closed capital market system, 
which ensure that there is plenty of money seeking 
investment and only limited investment outlets. 
Secondly, there is the prospect of a profitable period for 
industry in a seller’s market when it has once negotiated 
the transition. This is the consideration which has 
carried most weight hitherto in war-time investment 
decisions; and when once the investor has recovered 
from his temporary anxiety about a transition, which 
itself should only be a tem phase, the longer- 
term prospect might become more attractive again. 
Finally, there is the fact that the level of equity prices 
still appears none too high in relation to the anticipated 
level of the post-war national income, particularly if 
peace is followed by any lightening of the present 
burden of taxation. 
New Savings Bonds 

After reaching a total of close on £1,000 million, which 
makes them the second largest British Government issue 
after War Loan 3} per cent., the 1960-70 issue of Savings 
Bonds 3 per cent. has been withdrawn and replaced by 
a new issue, dated 1965-75. The only feature of this 
operation which caused some surprise was the lengthen- 
ing of the life of the bonds by as much as five years. 
There is, of course, no doubt that the authorities retain 
complete control of the capital market, and are conse- 
quently in a position to impose what terms they like. 
At the same time the extraction of still more favourable 
terms for the borrower would suggest that the long- 
term market rate of interest continues to fall, which is 
not in fact the case. Gilt-edged prices have been for 
some time stationary at best, and the conclusion cannot 
be escaped that the terms of the new issue are tighter 
than would have been justified by the state of the 
market under normal conditions. The fact that it is 
nevertheless possible to turn the screw a little further 
is largely explained by the artificiality of the present 
situation. Many investors, for patriotic reasons, will 
subscribe to the new “ tap ” issue even if more favour- 
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able investments are obtainable in the market. In 
addition there is a considerable volume of funds, for 
instance the new moneys of the insurance companies, 
which must be invested in Government “ tap”’ issues: 
for the duration of the war. Under these circumstances 
much of the support for the new issue is automatic. 
At the same time there are indications that the latest 
revision of terms is being accepted a little less 
willingly. In their first week of issue subscriptions to the 
new issue of Savi Bonds amounted to-only {1.9 
million, and at {2.4 million the total sales of Savings 
Bonds were the lowest ever recorded since the first 
issue was introduced at the beginning of 1941. 


Security Placings 

Agreement in principle is now said to have been 
reached on the matter of the placing of securities outside 
the Stock Exchange, although the policy is believed to 
have met with some opposition from insurance company 
and investment trust quarters. The authorities’ move 
to control the ‘“‘ grey” market was discussed here two 
months ago, and it will be remembered that the intention 
was to secure a “‘ gentlemen’s agreement’”’ with the 
outside institutions to refer to the Capital Issues Com- 
mittee any proposal to resell blocks of shares taken up 
outside the market. ‘‘ Permission to place ”’ is, in fact, 
to become analogous to “‘ permission to deal” on the 
Stock Exchange, with the same limit of £10,000 below 
which permission is not required for placing or dealing. 
Since the transfer of assets which are already in existence 
cannot involve any diversion of resources which are 
required for the war effort, it is difficult to see what 
useful purpose is served by either measure. At the same 
time, given the fact ‘that the Stock Exchange has 
suffered from this form of control while outside institu- 
tions have remained untrammelled, it is at least con- 
sistent that the latter should operate under similar 
restraints. The previous discrimination simply had the 
unfortunate result of depriving the Stock Exchange of 
business and driving it into less suitable channels. The 
agreement now arrived at is expected to run for an 
initial period of six months, and the outside buyer will 
have the responsibility of ascertaining that the Capital 
Issues Committee has approved the placing. 


West African E.P.T. 

After negotiations which have been prolonged for 
four years West African gold producers have obtained 
quite a substantial E.P.T. concession. The statutory 
percentage is to be increased by 4 per cent. to 12 per 
cent., with retrospective effect, in respect of the mining 
of gold from quartz lode and crush zone deposits. The 
only mines excluded from this provision are the banket 
producers, apparently for the reason that the con- 
cession would have been of no value in their case. One 
mine in this group has a pre-war standard which would 
make the maximum concession useless, while the 
others are shut down under the concentration scheme. 
At the same time it is obvious that the banket producers 
should be entitled to the concession in equity, if and 
when they have need of it. In the case of the remainder, 
there are a number of older-established companies which 
will not be in a position to claim the concession because 
they started production before July 1, 1936. The 
number which both started production after this date 
and remain unconcentrated is fairly small, but in their 
case the retrospective right to retain profits of 12 per 
cent., instead of 8 per cent., on the capital employed, 
should be a material benefit. , 
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— Points from Pu 


Powell Duffryn 
Earlier this year the Powell Duffryn group created 
a stir by putting through a merger scheme which brought 
about the complete fusion of Powell Dufiryn Steam Coal 
and Welsh Associated Collieries, both of them holding 
companies, with Powell Duffryn Associated Collieries, 
the operating concern. The latter company was chosen 
as the merger concern, and its title was changed to 
Powell Duffryn, Ltd. In his statement accompanying 
the first accounts to be published under the new scheme 
of things, the chairman claims that “ the advantage of 
the new structure, rumen ag the simplification of 
the accounts, is obvious.” e capital structure has. 
certainly been simplified, for there are now three securities 
where there were nine before. It is now an easy matter 
to appreciate the status of each security, but it cannot 
be said that the average shareholder will find these 
accounts, covering a transition period, easy to under- 
stand. As compared with £325,000 in 1942-43, distribu- 
tions of £333,458 have been made or are proposed on 
the equity capital. However, £102,000 of this was made 
on the old participation shares, one held by Powell 
Duffryn Steam Coal and one by Welsh Associated, and. 
the accounts do not show how this has been applied. 
In fact, part must have gone in remunerating the 
preference and preferred stock of Steam Coal and the 
preference stock of Welsh Associated, and part in 
ying a 1} per cent. interim dividend on the Steam 
i . The prior charges mentioned have since 


been paid off in cash or exchanged into Powell Duffryn, 


Ltd., ordinary shares. The old Steam Coal ordinary .- 


capital, of which {7,121,795 was in issue, has also been 
exchanged into ordinary shates of Powell Duffryn, on 
a share for share basis, and the balance of the equity 
distribution goes in paying a 6} per cent. dividend on 
these shares. In effect, then, a total 8 per cent. dividend 
is being paid; but from now on 2,037,777 additional 
ordinary shares, issued in exchange for the any charge 
issues mentioned, will rank for payment. It has been 
assumed that, since the 8 per cent. dividend on the 
smaller capital is provided for 1943-44 with £185,911 
to spare, maintenance of that rate on the bigger capital 
now ranking can be expected. In fact, as the old prior 
charge capital of the two holding companies will not 
call for remuneration in future, the margin will, given 
maintenance of profits, be substantially greater than 
appears at first sight. This would have been evident 
had the board continued to present the accounts of the 
two holding companies. still, a consolidated 
profit and loss account would have made matters clear 
ata glance. Such an account, with a consolidated balance 
sheet, is the ultimate simplification. 


William Beardmore 


Our note ‘on William Beardmore & Co. in July 
did less than justice to the earnings position of this 
company. We noted that a withdrawal of £115,238 
had been made from the war contingencies reserve to 
meet war damage contributions and other charges. 
The secretary writes to point out that this is a cumula- 
tive deduction: {£100,687 had been deducted up to 
December 31, 1942, so that only £14,551 was withdrawn 
during 1943. Further, an addition of £100,000 was 
made to the war contingencies revenue during the year, 
this far outweighing the call made on the reserve. The 
comparative figures furnished in the accounts show 
that the reserve at the end of the stood at 762, 
as compared with £299,313 at end of 1942. This 
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suffices to show that an addition must have been 
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repairs,” is determined after making an allocation to 
the reserve—assuming it is from this source that the 
reserve has been augmented. 


Reckitt and Colman 


_ The treatment of allocations to war contingencies 
reserve also comes up for discussion in considering the 


results of Reckitt & Colman. This is the operating 


P 

shows that the dividends of £612,500 paid to these 
holding concerns, and a {140, bonus to employees 
under the profit-sharing scheme, are covered with {7,821 
to spare, after including on the one hand dividends of 
£18,830 received out of profits earned by a subsidiary 
prior to 1943, and allowing, on the other, the subsidiaries 
to retain £23,393 of their profits undivided. The true 
cover for these distributions is, however, appreciably 
greater than this summary would suggest. The narrative 
reveals that provision has been made for war contin- 
gencies reserve and deferred repairs, and the directors’ 
report intimates that the amounts involved are £50,000 
and £33,300 tively. There is no reason why the 
figures should not be incorporated in the profit and loss 
account as well. Even if there were any valid objec- 
tion to this course, there should at least be a cross- 
reference from this account to the appropriate para- 
gtaphs in the directors’ report. In the balance sheet, the 
position is set out plainly, the war contingencies reserve 
being stated separately at £400,000, as compared with 
£350,000 a year earlier, among the share capital and 
reserves, and the provision for deferred repairs being 
shown at £124,000, against /90,700, among sundry 

Alpha Cement 
An interesting change in the method of displaying 
_ its fixed assets has been made by Alpha Cement. A year 
ago these assets were brought in at £1,942,791, after 
deducting £125,000 for depreciation and depletion for 
1942. The {1,037,514 total of depreciation and depletion 
applied down to the end of that year has now been 
transferred to a specific reserve, which, including the 
£125,000 provided for 1943, is shown as a separate 
account on the liabilities side at £1,162,514. Taking 


account of net additions of £4,198 made during the year, © 


the fixed assets, therefore, stand at /2,984,503. On the 
whole, we favour the practice of showing the fixed 
assets at a gross sum, then deducting depreciation 
vided to the previous balance sheet date plus the 
test year’s depreciation shown separately, leaving the 
net value of the fixed assets as the final entry. This has 
the advantage over the Alpha Cement method that 
there is no risk of the depreciation reserve being regarded 
shareholders as having the nature, in w or part, 

a free reserve. 
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Publications 


Surplus and Dividends. By Henry Rand Hatfield. 
(Harvard University Press, Cambridge, Massachu- 


setts; Humfrey Milford, London. Price $1.00 or 
6s. net.) 
This pleasantly produced book contains the Dickinson 


Lectures for 1941-42, delivered by Professor Hatfield 
. at the Graduate School of Business Administration, 
Harvard University. One could wish that a similar 
lecture foundation existed at one or other of our 
Universities. ° . 

In his approach to the subject of surplus and divi- 
dends, Professor Hatfield reveals a thorough familiarity 
with both the historical background and the added 
complexities which now exist. Accounting analysis 
draws a sharp distinction between capital and surplus. 
Capital in the economic sense refers to assets ; but, as 
Professor Hatfield is at pains to emphasise, capital in 
the accounting sense is a mathematical limitation repre- 
senting so much of a stockholder’s contribution to an 
enterprise ‘‘ as is understood to be an inviolable buffer 
to protect creditors and possibly other stockholders, 
and ordinarily is not to be paid back to them ”’ (p. 23). 
Surplus is an accounting term representing any excess 
of proprietorship over capital as conceived in the 
accounting sense. Professor Hatfield shows clearly the 
distinction between earned surplus and capital surplus, 
and his reasons for regarding premiums on capital stock 
as surplus rather than capital. 

The discussion proceeds quite naturally to the subject 
of dividends and profits. Does the legitimacy of a divi- 
dend depend upon the existence of profit, or does it 
depend upon an excess of net assets. over capital, and 
so on? The exceptions to the rule that dividends may 
not be paid out of capital are well considered. Alto- 
gether these lectures form a very useful summary of the 
accounting analysis of surplus and dividends by a scholar 
of long experience. 


‘The Law of Partnership. By J. A. Strahan and 
N. H. Oldham. Sixth Edition by H. G. Hanbury, 
D.C.L. (Sweet & Maxwell, Ltd., London. Price 
12s. 6d. net.). 

Probably because this subject lends itself to complete 
treatment in a reasonably short work, this book is 
recalled as one of the most helpful to the student. The 
full text of the Partnership Act, 1890, and full extracts 
from judgments in leading cases are included with the 
authors’ commentary—everything requisite for a full 
understanding of the subject is here. 

In the latest edition, it is suggested that the findings 
of the Cohen Committee may cause an increase in the 
number of limited partnerships, and three advantages 
over the private company pointed out by Lord Lindley 
are quoted, viz., (a) less expense; (6) less publicity ; 
(c) return of capital under the Companies Act, 1929, is 
not under ordinary circumstances practicable, but this 
can be effected in the case of a limited partnership. 

It is, however, pointed out that the Limited Partner- 
ships Act, 1907, has left open many questions to which 
the Court alone can give satisfactory answers. 


Ranking, Spicer and Pegler’s Executorship Law 
and Accounts. Fifteenth Edition by H. A. R. J. 
Wilson, F.C.A., F.S.A.A. (H.F.L. (Publishers), 
Ltd. London. Price {1 net.) 

There is little that is new to say about this standard 
examination text-book, which Mr. Wilson has brought 


up to date without alteration in the familiar form. The 
examination candidate can have confidence that nothing 
has been omitted which is necessary in his preparation 
of this formidable subject. 


A Survey of London Local Government (with 
particular reference to Finance). By E. J. D. 
Lloyd and J. H. Humphries. (Institute of 
Municipal Treasurers and Accountants, London. 
Price 10s. net.) 


This publication is a factual survey of local govern-~ 


ment in the metropolis, carefully classified and arranged 
in numbered paragraphs, The short comparisons with 


the provincial system seem a little naive at first sight, - 


but they are actually most skilfully selected and succeed 
in putting the local government of London in its proper 
perspective. The authors, who have drawn their 
information from ‘“‘ London Statistics” and similar 
sources, have spared no pains to make their survey 
authoritative, concise and accurate. They mention 
some of the advantages and disadvantages of London’s 
two-tier system of local government, but do not attempt 
to appraise its value. Nor do they deal with the ques- 
tion of the future local government of an area in which 
nine million people live, one of the most important 
administrative problems of the post-war period. Never- 
theless, their survey should be in the hands of everyone 
who concerns himself with the London that is to be. 

Readers should be warned that they will not find here 

the least hint of the romantic side of the “ floure of 

cities all.’’ : 

Higher Control in Management. By T. G. Rose. 
Fourth edition. (Sir Isaac Pitman & Sons, Ltd., 
London. Price 15s. net.) ‘ 

It is interesting, after the lapse of ten years from its 
original publication, to read the new edition of this 
book. Some sections have been rewritten, some 
additions and revisions have been made, but sub- 
stantially the book is unchanged. It is, of course, a 
management rather than an accountant’s book. Ten 
years ago there was little in it which was not familiar 
to the accountant of experience, and the returns de- 
siderated were not uncommon then in up-to-date 
concerns, but it was a pioneer book in education for 
management ; and it might even now be worth while 
to print the “ conversation ”’ set out in chapter IV asa 
tract for circulation amongst company directors (but 
it was surely unnecessary to include on page 42 the 


. Statement that accountants frequently include in the 


item ‘‘ purchases,” in a manufacturing business, “‘ any- 
thing which is bought outside ’’). 

Mr. Rose starts from a recognition that the older 
method of the control of a business by personal contact 
with detail has now gone. The alternatives are either 
a rough and ready method of direction or control 


. exercised by the preparation of monthly returns of 


significant detail for correlation with budget anticipa- 
tions. He is optimistic in his estimate of the time 


which would be spent in the consideration of these 
returns, but he is right that it would be time well spent ; 
and in the highly competitive period: which is probably 
before us, it would save many businesses from drifting 
on. the rocks. 

He explains in detail how the system of statistical 
control can be built up and describes its application. . 
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COMPANY LAW 
Winding up—Rights of ordinary and preference share- 


In re Wood, Skinner and Co., Lid. (60 T.L.R. 396), an 
interesting question was raised, namely, whether the 
ference shareholders of a company in voluntary 
fiquidation, after payment of all the company’s liabilities 
and return of the preference capital, were entitled to be 
paid £14,600 arrears of preference dividends in priority 
to any claims by ordinary shareholders to the surplus 
assets. Cohen, J., held that the priority of the prefer- 
ence shares, as regards both capital and dividends, did 
not extend to arrears of preference dividend, dividends 
only being paid out of profits while the company was a 


going concern. The point was one of construction of - 


the memorandum and articles of the company. Clause 5 
of the memorandum provided that the preference shares 
should rank as both dividends and capital in 
priority to the ordinary shares. Nothing was said about 
the distribution in the i way of surplus assets 
in a winding-up. Subject to the construction of Clause 5 
of the memorandum, preference and ordinary shares 
were to rank pari passu. When the company went 
into liquidation in 1939, dividends on preference shares 
were in arrear by £14,600. There were no profi 
able for dividends and no reserves, but a debit to profit 
and loss of £100,000. As a result of liquidation, the 
amount available for distribution was about £39,000. 
Interim distributions were made on the basis that 
preference shareholders were not entitled to arrears of 
dividends. Cohen, J., held that that course was correct. 
“* Dividends ” was the key word, and in the context of 


this case was not exchangeable with arrears of dividend. 


Unregistered company—Place of business in Great Britain 
—Hotel—Companies Act, 1929, Section 338. 

Section 338 (1) provides that an unregistered company 
cannot be wound up under Part X of the Act, unless it 
has a place, though not an established place, of business 
in Great Britain. In Re Tavarishesivo Manuf 
(1944, W.N. 170), Cohen, J., had to decide what test 
should be applied in determining whether the company 
had a place of business in this country. The company 
was founded in 1879 under the laws of Russia. Its 
principal place of business was in Moscow. For nine 
years from 1905 at least one director visited Britain 
each year on the company’s business, and on each 
occasion stayed at and did business from the Midland 
Hotel, Manchester. Visits varied from a few weeks to 
five months. By reason of the Russian revolution, the 
company ceased to be a legal entity in Russia in 1920. 
In 1944 it was alleged that the company had assets in 
England consisting of a claim to £34,257. A petition 
was presented on behalf of a creditor for the winding-up 
of the company. Cohen, J., quoted a judgment of 
Romer, L.J., in 1902 that if for a substantial period of 
time business is carried on by a foreign corporation at a 
fixed place of business in England, through some person 
who there carries on the corporation’s business as their 
representative and not merely his own independent 
business, then for that period the company must be 
considered as resident within the jurisdiction for the 
purpose of service of a writ. That, said Cohen, J., 
was a reasonable test to apply under Section 338 (1). 
He would be defeating the object of the legislature— 
namely, that the company’s assets in this country should 
be available for its creditors, even though it was dis- 
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Legal Notes 


ts avail- © 


or ceased to carry on 
business here—if he did not hold that the hotel was, 
during the periods in question, the place of business in 
England of the company, and that the directors carried 
on business there. In the result he would make the 


winding-up order. 


solved in its country of 


Company can be indicted for conspiracy to defraud. 

In R. v. I.C.R. Haulage, Lid. (1944, 1 All E.R. 691),: 
the Court of Criminal Appeal reviewed the position of 
companies in regard to criminal liability, and traced the 
process of development of the attitude of the Courts 
towards this branch of the law. They pointed out that 
whereas in 1927 Finlay, J., had quashed an indictment 
against a limited company on counts for manslaughter 
and for a statutory misdemeanour punishable with penal 
servitude (both these offences can be punished with 
the infliction of a fine), yet if the matter came before 
the Court to-day, the result might well be different. 
The operating principle is, of course, that whereas a 
company is a legal entity distinct from its directors, 
servants or agents, it can only operate through them, 
and so could only commit a criminal offence by reason 
of their acts. In the present case, the question was 
whether the company could be indicted for conspiracy. 
An element of this offence is criminal intent. The limited 
company had two directors, R., the managing director, 
and his wife. Both the company and R. were charged, 
together with nine other persons, with conspiring to 
defraud in that they agreed to charge another company 
for a quantity of goods exceeding the quantity which 
was delivered. On behalf of the company charged, it 
was contended that a company, not being a natural 
person, could not have a mind, and that therefore an 
indictment charging it with an offence involving criminal 
intent in the sense of a dishonest mind must be quashed. 
The Court, dismissing the appeal against the conviction, 
held that whether the criminal act en an agent, including 
his state of mind, intention, knowledge or belief, is the 
act of the company employing him, depends on the 
nature of the charge, the relative position of the officer 
or agent to the company and other relevant circum- 
stances. In the t case, the fraud of the managing 
director, R., was the fraud of the company, and the 
company was properly convicted of conspiracy. The 
legal position is apparently settled that, although there 
are a few offences for which a company cannot be in- 
dicted (e.g., bigamy, because only individual persons can 
commit them from their nature, and murder, because 
it cannot undergo capital punishment), a company can 
now be properly indicted for any offence to which these 
limitations do not apply. 


Directors—Transfer of shares by persons purporting to be 
directors—Duty of persons dealing with company to 
enquire. 

In Kanssen v. Rialto (West End), Lid. (1944, 1 AN E.R. 
751), the Court of Appeal decided that where a person 
relies on the protection of Section 143 of the Companies 
Act, 1929 (which provides that the acts of a director or 
manager shall be valid notwithstanding any defect that 
may afterwards be discovered in his appointment or 
qualification), he is entitled to that protection if he is 
ignorant of the irregularity, notwithstanding that those 


to act for the company are aware of it. This 
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case. The defendant company was incorporated in 1939, 
and its articles incorporated Schedule A with modifica- 
tions. The plaintiff and C. were the first directors, and 
each held one share, no other shares being allotted. The 
defendants C. and S. alleged that in February, 1940, 
S. was appointed a director, although no such appoint- 
ment was made and the entry in the minute book 
relating to the appointment was fabricated. In 1941 
no annual general meeting was held as required by the 
articles ; therefore there were no de jure directors from 
December 31, 1941. In March, 1943, C. and S., purport- 
ing to act as directors, appointed M. a director of the 
company, and received an application from C. for 90 
shares. At C.’s request, these were allotted, 34 to M., 
32 to S., and 24 to C. In April, 1943, S. transferred 17 
of his shares to M. In these transactions M. was aware 
that the plaintiff contended that S. was not a director. 
M., however, relied on an assurance from C. and the 
company’s solicitor (given whilst S. was present) that 
there was no ground for the contention that S. was not 
a director and made no further enquiries. It was argued 
that, had he done so, he would not have discovered that 
S. was not a director, because the minute book was false. 
The plaintiff brought an action, claiming a declaration 
that he and C. were the only directors ; rectification of 
the register of shareholders ; also damages on the ground 
that C. and S. procured the breach of a contract sub- 
sisting between the plaintiff and the company by virtue 
of Section 20 of the Companies Act. The Court of Appeal 
reversed the decision of Cohen, J. (reported in Accoun- 
TANCY, April 1944), and held that M. was put upon 
enquiry as to the disputed right of S. to act as a director 
and had failed to make proper enquiries. He should 
have enquired of the plaintiff the grounds of his asser- 
tions and have called for the minute book. 


Sufficiency of notice ‘‘ to elect directors.” 


In Choppington Collievies, Lid., v. Johnson (1944, 
1 All E.R. 762), Uthwatt, J., had to determine whether 
the notice of a company’s annual general meeting suffi- 
ciently specified the business to be done at the meeting. 
In the notice of the meeting sent to shareholders was a 
notification that the purpose of the meeting was, inter 
alia, ‘‘ to elect directors.’’ On a fresh line in the notice 
appeared the words: ‘‘ In accordance with the articles 
of association Mr. C. W. Coan retires, and, being eligible, 
offers himself for re-election.” The company’s articles 
incorporated the Companies Act, 1908, Table A, articles 
49 and 50, which dealt with notice of matters to be 
transacted at the company’s meetings. When the 
meeting in question was held, Coan was duly proposed 
for election as a director, and an amendment was moved 
that three other persons be elected directors. The chair- 
man ruled the amendment out of order. He also rejected 
a substantive motion that the same three persons be 
appointed directors. Uthwatt, J., pointed out that 


under the articles, the directors must be not less than - 


two or more than five, and that the acceptance of the 
amendment did not involve an increase beyond five. 
To comply with the articles, it was only necessary to 
specify the general nature of the business. In the 
notice in question there was by the use of the words 
“to elect directors” a sufficient specification of the 
general nature of the business to make it competent for 
the meeting to elect directors up to the maximum of 
five. Therefore the chairman was wrong in refusing to 
allow the amendment to go to the meeting and also in 
not putting the substantive motion to the meeting. 
The Court of Appeal unanimously upheld the findings 
of Uthwatt, J. 
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EXECUTORSHIP LAW AND TRUSTS 
Will—Separate documenis—Testator’s signature. 

In Re Bean (1944, W.N. 172), Hodson, J., had to 
determine whether a will was properly executed accord- 
ing to Section 9 of the Wills Act, 1837. The testator 
used a printed form which contained the usual formal 
parts. It was completed in the testator’s handwriting, 
including the attestation clause. The document was 
not signed by the testator, the space left in the form for 
a signature not being filled in. After filling in the form, 
the testator wrote his name and address and the date 
on the back of it ; he also filled in spaces on the enclosing 
envelope by writing his name and address, the name of 
the executrix, and the date. The attesting witnesses 
signed their names to the will form. The envelope was 
on the table at the time, and one of the attesting wit- 
nesses had to move it in order to sign. After attesta- 
tion, the testator folded the will form and handed it 
to the executrix, who had been present during the whole 
transaction. She kept it in a box until after the testa- 
tor’s death. The executrix contended that the case was 
indistinguishable from In the Goods of Mann (reported in 
Accountancy, October, 1942). In that case, an un- 
signed will and an envelope were together admitted to 
probate. But in that case the attesting witnesses said 
that after the testatrix had written on the envelope 
‘the last will and testament of Catherine Mann,” she 
had pointed out to them that the documents constituted 
her will. In the present case the testator never gave 
such indication. Hodson, J., held that, in the circum- 
stances, the testator’s name on the envelope did not 
amount to a signature to the will, and that, therefore, 
the alleged will was invalid. 


Will—Gift “for charitable or benevolent objects ’’ void for 
uncertainty. 

In Re Diplock (1944, W.N. 173), the House of 
Lords (Lord Wright dissenting) dismissed an appeal 
from a decision of the Court of Appeal (reported in 
Accountancy, March, 1941) that, in the absence of 
context to vary its prima facie meaning, a gift “‘ for 
such charitable institution or institutions or other 
charitable or benevolent object or objects in England 
as my executors may select ’’ was void for uncertainty. 
The residuary estate, amounting to £250,000, had been 
distributed among 139 charities, as Farwell, J., had 
held the gift valid. Had the words “ or benevolent ” 
been omitted, the gift would have been valid; but those 
words extended the possible beneficiaries beyond legal 
charities. 


Deaths almost simultaneous—Statutory presumption of 
survivorship by youngest. 

Déaths by enemy bombs have produced difficulties in 
determining questions of survivorship vitally affecting 
claims to benefit through testamentary provision or 
intestacy. The governing statutory provision in such 
cases is Section 184 of the Law of Property Act, 1925. 
It states that where two or more persons have died in 
circumstances rendering it uncertain which one survived 
the other or others, then (subject to any order of the 
Court) the younger shall be deemed to have survived 
the elder. In the recent case of Re Mercer (1944, 1 All 
E.R. 759), Morton, J., held that the statutory provision 
applied. He distinguished this case from Re Grosvenor 
(1944, 1 Ch. 138) where five persons were killed by an H.E. 
bomb which fell directly on a small basement where they 
sheltered, and the majority of the Court of Appeal held 
that the proper inference was that all five died simul- 
taneously, and that therefore the statutory presumption 


gdtwtpan Od ttetmeonw ao ® Oe OMe aa 


Ww 


YH poor e® epnerewuronwtedntd 


Ci eS ao 


hy Bh et 


4H 4+ 4 ke 


Meenas. ty ; | 
Foes) Pe . 
ap . : - 
- 
_ ic 
: 
x" 
‘d 
a 
: 
-  - 
: 
E 
; 
* 
' 
be 
‘ 
“ | 
FS 
“ 
as 
Rely 
hae a6 a a? #7, i ‘ =) - : 
eEA hp ia: ; . 7 


Oe a a a en a cae 


September, 1944 


was excluded. Morton, J., in the present case, stated 
that the cases where the Court could find as a fact that 
two or more-persons died simultaneously must be very 
rare, and that in the great majority of cases where two 
or more persons were killed by bombs he thought the 
statutory presumption that the youngest survived must 
apply. A husband and wife, aged respectively 75 and 
69, were killed by enemy action. One H.E. fell on the 
entrance to the block of flats where they were living ; 
another fell in the back garden. A number of incendiaries 
fell in the neighbourhood. The bodies were so badly 
burnt that they could scarcely be identified, nor could it 
be proved in what room or rooms they died. Both 
husband and wife died intestate. 


Soldier's will—Actual military service. 

Before the present war, in order for a soldier’s informal 
will to be admitted to probate under Section 11 of the 
Wills Act, 1837, it had to be shown that he was in actual 
military service, which normally meant service overseas. 
But in the present war, with the advent of enemy bombs 
on a considerable scale and the threat of invasion in 
1940, the words have acquired an extended meaning. 
Previous cases have been noted in AccoUNTANCY, 
dealing with the wills of territorials called out for duty 
at the beginning of the war, of soldiers killed by enemy 
bombs in England, and of members of the Home Guard 

ively. A further extension to the case of a member 


of the W.A.A.F. was made by Wallington, J., in Tit 


Estate of Rowson (1944, 2 All E.R. 36). He emphasised 
that his decision was limited to the particular facts of 
the case ; it did not follow that everyone in the W.A.A.F. 
was in all circumstances in actual military service, 
entitled to make a valid soldier’s will. The woman in 
question had been mentioned in despatches and was in 
the Balloon Command and had been in Bomber Com- 
mand. At her death she was still on the strength of 
the W.A.A.F. In the circumstances he found that she 
was in actual military service. 
MISCELLANEOUS 


Building Society-Mortgagee’s power of Sale—‘ Best price.” 
In general, a mortgagee enjoys considerable latitude 


| The Emergency 


In our November, 1939, issue we published the first 
instalment of a comprehensive guide to the wartime enact- 
ments and Orders which most concern the accountant. The 
Sifty-second instalment is given below. The summaries are 
not intended to be exhaustive, but only to give the main 
content of an Act or Order, the full text of which should be 
consulted if details ave required. 


ORDERS 


LIMITATION OF SUPPLIES ; 
No. ri Limitation of Supplies (Polishes) (No. 5) Order, 
1944. ; 

The control on the supply of polishes containing wax 
is continued without alteration for a further six months 
from July 1, 1944. 

No. 835. Limitation of Supplies (Miscellaneous) (No. 
Order, 1944. sesthcaie 

The control of “ miscellaneous’ goods is continued 
for the six months ending January 31, 1945. Quotas 
remain unchanged except in classes 9c and 13. Some new 
regulations relate to partnerships. Persons who were 
registered on July 31, 1944, must make a return before 
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in exercising his power of sale. Normally, he is not a 
trustee for the mortgagor, except as to the balance of 
the purchase money, if any. But by Section 10 of the 
Building Societies Act, 1939, a building society mort- 
gagee must take reasonable care to ensure that the price 
is the best which can reasonably be obtained. The first 
reported case involving the judicial interpretation of 
this section was The Reliance Permanent Building Society 
v. Harwood-Stamper (1944, 2 All E.R. 75). The society 
claimed £503, the difference between the amount raised 
on the sale of a house mortgaged to them by the defen- 
dant in 1935 and the amount of the mortgage debt. 
After the outbreak of war, the defendant left the pro- 
perty and the society took possession in 1940. The Courts 
found that it was, and remained, in a bad state of repair. 
In December, 1942, the society sold the house by private 
treaty for {700 The defendant alleged that the market 
value at the time of sale was £1,800 and that the 


- society did not' take reasonable care to sell at the best 


price obtainable, but acted negligently and without good 
faith. He denied liability for the £503, relying on the 
section ; he also counterclaimed for £1,100 damages for 
negligence. The society placed the property with only 
one estate agent and did not advertise the sale or sell 
by public auction. Vaisey, J., held that the section was 
intended to add the building society mortgagee to the 
class of fiduciary vendors, subject to three qualifica- 
tions: (1) the society is not bound to “ nurse”’ the 
property, but may sell at its own convenience ; (2) it 
has a wide discretion in the mode of sale, governed by 
the Law of Property Act, 1925; (3) by Section 106 of 
that Act, the mortgagee is not answerable for any in- 
voluntary loss in the exercise of the power of sale. On 
the facts he had come to the conclusion, though with 
some hesitation, that the society did just fulfil its 
obligations under Section 10 of the Building Societies 
Act, 1939. The property might have been worth more 
than £700 having regard to its prospects and as a lock- 
up_investment, but the society was entitled to sell at 
once and {700 was the best price then obtainable. He 
gave judgment for the society for the balance of {£503 
but without costs; he made no order on the counter- 


claim, 


Acts and Orders 


October 11, 1944, of goods supplied in the standard 
and restriction periods. 
No. 836. Containers and Straps (No. 4) Order, 1944. 

The control of containers and straps is continued for 
the six months ending January 31, 1943. The quota 
remains at 5 per cent., but the value of certain types of 
travel goods, etc., may be divided by three for quota 
purposes. Persons registered on July 31, 1944, must 
— a return to the Board of Trade by October 11, 
1944, 

(See Accountancy, February, 1944, page 99.) 

MANUFACTURE AND SUPPLY: 
No. 705. Household Textiles (Manufacture and Supply) 
(No. 5) Directions, 1944. 

The No. 4 Directions are revoked and superseded. 
Provision is made for goods which may bear the utility 
mark with the word “ damaged” or “ reject’’; the 
maximum price is then two-thirds of the normal ceiling 
price. Delivery charges may be excluded from the gross 
price of goods on sale to a trader where the value of the 
parcel does not exceed /10. 

No. 765. General Furniture (Maximum Prices and 
Charges and Miscellaneous Provisions) Order, 1944. 
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No. 766. Utijity Furniture (Maximum Prices and 
Charges) Order, 1944. 

No. 767. Sales by Auction and Tender (Control) Order, 
1944. 

No. 768. General Furniture (Control) Order, 1944. 

No. 769. Furniture (Control of Manufacture and Supply) 
Order, 1944. 

No. 834. Utility Furniture (Supply and Acquisition) 
(No. 4) Order, 1944. 

Previous Orders relating to the sale of furniture are 
replaced. The manufacture of furniture is subject to 
licence, and prices are controlled of all new and second- 
hand furniture. Traders must keep stock records. A 
trader who buys second-hand furniture must require 
the seller to produce an identity document. Detailed 
invoices are required when furniture is sold by whole- 
sale, and traders’ agents must produce letters of authority. 
No person may let out furniture on hire unless he was 
doing so in the six months before July 14, 1944, and has 
notified the Central Price Regulation Committee ; 
charges must not be increased. No. 767 replaces No. 58 
of 1943, with additional provisions relating to furniture. 

(See AccounTANcyY, February, 1944, page 99.) 


PREVENTION OF FRAUD 


No. 864. Order by the Board of Trade under Section 26 — 


of the Prevention of Fraud (Investments) Act, 1939. 
The “ appointed day” for the full operation of the 
Prevention of Fraud (Investments) Act is sma 8, 
1944, 
(See ACCOUNTANCY, April, 1944, page 126.) 


RATIONING 
No. 800. Consumer Rationing (Consolidation) Order, 
1944. 
Previous Consumer Rationing Orders are su 

The principal changes relate to coupon equivalent docu- 
ments, records required to be kept by traders, and 
service clothing. There are a few alterations in coupon 
rates. 


(See Accountancy, November, 1943, page 39.) 


TRADING WITH THE ENEMY 
Nos. 810, 899. Trading with the Enemy (Specified Persons) 
(Amendment) Orders, 1944, Nos. 9 and 10. 
No. 810 is a consolidating Order. No. 899 amends the 


-list of persons deemed to be enemies. 


(See AccounTANCY, July, 1944, page 210.) 
WAR DAMAGE 
No. 611/L.26. War Damage (Appeals and References to 
Referees) Rules, 1944. 

Procedure is laid down for appeals and references to 
referees under Section 32 of the War Damage Act, 1943. 
No. 631. War Damage Contribution Regulations, 1944. 

These Regulations govern the assessment and collec- 
tion of war damage contribution and appeals to 
the Special Commissioners. The Regulations of 1942 
are superseded. 


(See Accountancy, July, 1943, page 200.) 


Society Of Incorporated Accountants 


DISTRICT SOCIETY 


SOUTH WALES AND MONMOUTHSHIRE 
Annual Report 

The Committee record with regret the death during the 
year of Mr.. Harold Wood, F.S.A.A., and that Mr. Harold 
Stripp, a student, was reported missing and presumed killed 
on active service. 

Mr. W. E. Allen, Cardiff, was awarded Honours in the Final 
Examination. Three students the Intermediate. 

' Three lectures were held, and the attendances were very 

satisfactory. 

The Committee sent to the Council of the parent Society 
its recommendations on company law amendment. 


LONDON STUDENTS’ SOCIETY 
Syllabus of Lectures 


1944 

September 26. ‘“‘ Financing in War and Peace.” By Mr. 
Francis Whitmore (City Editor, Daily 
Telegraph). Chairman: Mr, Collin Brooks 
(Editor of Truth). 

October 31. “‘ Giving Evidence in Court.”” By Mr. R. T. 
Paget, Barrister-at-Law. Chairman: Mr. 
_D. Mahony (President of the Society). 

November 28. ‘‘Some Unusual Aspects of Manufacturing 


Costing.”” By Dr. Alexander Scott. Chair- 
man: Mr. J. Paterson Brodie, Incorporated 
Accountant. 

The meetings will be held at 4.30 a .m., in the Council 
Room of the Law Society Hall (Bell Y: entrance), Chancery 
Lane, London, W.C. (by kind permission of the Council of 
the Law Society). 

A cordial invitation is extended to those en, in the 
accountancy profession to attend any or all of these lectures. 


REMOVAL 
Sa Firth, Parish & Clarke, I ted Accountants, 
have removed their offices to Eldon Chambers, 5 and 6, 
Eldon Place, Bradford. 


SCOTTISH NOTE 


: Scottish WATER RATING. 

The Secretary of State for Scotland has appointed a com- 
mittee to investigate the system of water rating in Scotland. 
One of the members of this committee is Mr. John D. Imrie, 
C.B.E., J.P., F.S.A.A., City Chamberlain of Edinburgh. 


PERSONAL NOTES 


Mr. Ian M. Cowan, M.B.E., A.S.A.A., F.I.M.T.A., Borough 
Treasurer of Margate, has been appointed Borough ‘Treasurer 
of Eastbourne, where he will take up his duties on 
November 1. 

Mr. F. H. Harman, Incorporated Accountant, Dewar 
House, 11, Haymarket, London, has opened a branch office 
at Lloyds. Bank Chambers, Station Road West, Oxted, 
Surrey. 

Messrs. B. P. Gharda & Co., Incorporated Accountants, 
121, Mahatma Gandhi Road, Fort, Bombay, have admitted 
into partnership Mr. C. R. Mucadum, A.S.A.A. 

Mr. K. E. Baria; rated Accountant, has been 
admitted into partnership by Messrs. S. B. Billimoria & Co., 
Bombay, as resident representative of their Hyderabad 


OBITUARY 
REGINALD JOHN TATAM ATTIWELL 


We have learned with regret that Mr. R. J. T. Attiwell, 
A.S.A.A., died on July 9, at the age of 57. Mr. Attiwell was 
senior ‘partner in Messrs. Attiwell and Co., Incorporated 
Accountants, Birmingham. He became a member of the 
Society in 1912, and commenced public practice in 1928, 
after thirteen years’ experience in professional offices and a 
further thirteen years in industrial appointments. The 
—— of Messrs. Attiwell and Co. is being continued by 

A. F. Dawes, A.S.A.A., who became Mr. Attiwell’s partner 
in 1940. Mr. Attiwell’s daughter, Miss Mary W. Attiwell, 
was articled to Mr. Dawes, and has passed the Society’s Final 
Examination. 
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The Society of Incorporated Accountants 
and Auditors - | 


President: RicHarD A. WITTY, F.S.A.A,, Londen: 
Vice-President: FRED WOOLLEY, J.P., F.S.A.A., Southampton. 


Secretary: A. A, GARRETT, M.B.E., M.A. Deputy Secretary: Luo T. Littze, B.se. 
Solicitors ;: Norton, RoszE, GRBENWELL & Co. Bankers : BANK OF ENGLAND. ’ 


Offices and Library : Sorpemeacen ACCOUNTANTS’ HALL, VicTrorRIA EMBANKMENT, Loupos, W. C2. | 


Members use the designation Incorporated Accountant. Fellows may also use the 
initial letters F.S.A.A., and Associates A.S.A.A. 


Admission to membership is by examination subject to satisfactory completion of articles 
of clerkship for five years (University graduates three years).. Nine years’ approved pro- | 
fessional experience may be accepted in lieu of five years’ articles. Exemption from the 
Preliminary Examination is granted on production of certain educational certificates. All 
candidates must pass the Intermediate and Final Examinations. 


There are Branches of the Society in Scotland, Ireland, Canada, Australia, and South 
Africa, and District Societies in all parts of England and Wales, Northern Ireland, and India. 
Students’ Societies and Students’ Sections operate throughout Great Britain and Ireland. 


Members of the Society are not allowed to seek professional business by advertisements 
or circulars. 
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ADVERTISEMENTS 


What do you want to know ? 


How are you going to find out? 


Whatever the demands of the management, their 


satisfaction depends very largely upon the manner 


in which basic information is recorded. 


Abstracting figures or facts from books or written 


records is a laborious process, absorbing precious 


time and tying up valuable staff who might be 


better employed. 


3 Planni 
Records made upon Ceca 
Purchasing 


“HOLLERITH’ fio" 


Punched Cards Labour Costs 
: Pay-roll 
can be classified, listed or totalled per aa ae 
to any extent. Further, the same Ledgers 
records are used by _ both S 
tatements 


Office and Factory Executives. 


Staff Records | 


om. 


The British Tabulating Machine Company Ltd., Victoria House, Southampton Row, London, W.C.! 
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IMMEDIATE Security fe 
TRUSTEES IN BANKRUPTCY. 
RECE IVERS HIPS 


CONTROLLERSHIPS 
is granted by the 


BRITISH LAW 


INSURANCE COMPANY LTD. 


Whose Fidelity Bonds are accepted 
B Decenaens tt Psi 


Head Office: 
81 & 32, KING ST., CHEAPSIDE, LONDON, 6. 2 


Telephone—KELVIN 5569 (3 lines). 
Telegrame—“ BRITLAW, CENT, LONDON “ 


Quotations for other classes of Insurance 
promptly submitted upon application. 


“ PITMAN * 


ECONOMICS 
A General Textbook for Students. By FREDERIC BENHAM. 
Third Edition. 10s. net. 


COMPANY ACCOUNTS 
A Complete Practical Manual for the Use of Officials in Limited 
Companies and Advanced Students. By ARTHUR COLES. 
Fifth Edition. 10s. 6d. net. 


PRINCIPLES OF AUDITING 
A Practical Manual for Students and Practitioners. By F. R. 
DE PAULA, O.B.E., F.C.A. Tenth Edition. 10s. 6d. 


MANUAL OF COST ACCOUNTS 
By H. JULIUS LUNT, F.C.A., F.C.W.A., and A. H. RIPLEY, 
F.C.W.A. Seventh Edition. 10s. 6d. 


THEORY AND PRACTICE OF COMMERCE 
A Complete Guide to Methods and Machinery of Business. 
Edited by G. K. BUCKNALL, A.C.L.S., assisted by specialist 
contributors. Third Edition, revised. 7s. 6d. 


MODERN COMMERCE 
A Course in Commerce for Advanced Students. By E. 
SLADEN, B.Com., A.C.I.S., F.R.Econ.S. 3s. 6d. 


BUSINESS ORGANIZATION & PERSONNEL 
oy by R. W. HOLLAND, O.B.E., M.A., M.Sc., LL.D. 
Ss. : 


mt BOOKS ea" 


JORDAN & SONS, LIMITED 


Company Registration Joxpays’ Service 
includes attendance at the Companies Registry and all other 
Registries and Public Departments and Offices in connection 
with the filing, registration and stamping of Annual Returns 
and other Returns and Documents, searching Files and 
Records and obtaining requisite information or copies. 


Company Printing Joxpvans have special 
facilities for the rapid and careful printing of Memorandums 
and Articles of Association; Prospectuses; Application 
Forms; Allotment Letters; Share Certificates; Stock 


Certificates ; Dividend Warrants ; Statutory Reports ; Trust _ 


Deeds ; Debentures ; Debenture Stock Certificates ; Agree- 
ments; Contracts for Sale and apy weer, Reports and 
Balance Sheets ; Notices of Meetings ; ial, Extraordinary 
and Ordinary Resolutions ; ; Provisional Bader: ; Petitions and 
Company, Legal and Parliamentary Documents of all kinds. 


116 CHANCERY LANE, LONDON, W.C.2 
28a MOSTYN STREET, LLANDUDNO 
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. LATEST SOCIETY RESULTS pa 


It is significant that in the DECEMBER, 1943, Examinations 


() 69’, of “B.C.A.” Students passed the Preliminary 
@) The FIRST PLACE in the Intermediate 


- enly honour awarded in the Intermediate and Final Examinations) 
was obtained by a “B.C.A.” Student 


@) 92’. of “B.C.A.” Students passed the Final _ 


Note.—in the C.A. Examinations, January, 1944, B.C.A. Students 
secured Ist and 3rd places in the Intermediate, and Ist and 2nd 
places (the only Honours awarded) in the Final. 


THE BRITISH: COLLEGE OF ACCOUNTANCY 
- Principal: E. MILES TAYLOR, F.C.A., F.S.A.A. 
82, COLEMAN STREET, LONDON, E.C.2 
Tel.: KELvin 5178 


* * 


North-Western Polytechnic 


Prince of Wales Road, 
Kentish Town, N.W.5. 


A AUTHORITATIVE BOOKS | 


COMMERCIAL STUDENTS 
THE ELEMENTS OF COSTING 


By Gzo. R. Grover, F.C.1S., A.L.A.A., and R. 
} GLYNNE WILLIAMS, F.C.A. 8 Institute” and “ Allan 
| Cookson” Prizeman). (Third Edition.) Demy 8vo, 

251 + xii pages, bound in cloth, 6/- net ; post free, 6/6. 


QUESTIONS & ANSWERS ON COSTING 
By Geo. R. Grover, F.C.I.S., A.L.A.A. Students’ guide 
to the correct manner of answering examination ques- 
tions. Demy 8vo, 164 pages, cloth, 6/- net ; post free, 6/4. 

| COMMERCE: ITS THEORY & PRACTICE 


By S. Evetyn Tuomas, B.Com., Ph.D. (Fourth 
Editior.) Covers completely questions on the Theory 
and Practice of Commerce set at the Intermediate and 
Final Examinations of the various Accountants’ and 
y Secretaries’ Professional Associations. Demy 8vo, 
| 884+viii pages, full cloth, 15/- net; post free, 15/8. 


From all booksellers or direct from 


GREGG 


PUBLISHING COMPANY LTD., 
) 51 RUSSELL SQUARE, LONDON W.C. a 


Evening 


Examination Courses 
Session 1944-45 


Accountants 
Cost Accountants 

Institute of Bankers 

Inter.B.Com., B.Sc.(Econ.) and B.A. 
Chartered Institute of Secretaries 
Matriculation and Professional Pre- 
liminary 


Enrolment from Monday, 
4th September 
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The Royal Exchange 


Assurance invites Accountants to 


use its services in arranging 


insurances regutred for their clients 


ALL THE USUAL CLASSES OF INSURANCE FOR 
HOME AND BUSINESS ARE COVERED BY THE 
CORPORATION'S POLICIES AND THE DUTIES OF 
EXECUTOR AND TRUSTEE ARE, ALSO UNDERTAKEN 


oe AGENCY APPOINTMENTS GRANTED ad 


Apply to the Head Office of the Royal Richange Assurance 
ROYAL EXCHANGE, LONDON, E.C.3 
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ADVERTISEMENTS 


Howco Waces Books 


The Association 
Specially designed for 


of Superannuation and aie an. seer. mesiog 
Pension Funds With long and short leaves to save frequent re-writing 
FOUNDED 1923 : 
No. SW58 


Chairman :—John C. Mitchell, J.P., F.C.1.S. 


The ASSOCIATION, which is recognised 
| by Government Departments in negotia- | 

tions affecting Funds generally, advises 
] on all phases of Superannuation. 


It is designed to assist and further the |] 
development of Funds, and to keep its 
| Members informed on matters of current 


Size of leaf 12}in. x 12in. capacity 45 names 
to a page, 27 long leaves and 54 short leaves 
strongly bound in full green buckram cloth. 
Price 28/6 (inc. tax) postage 1/- extra 
WITH FULL PRINTED INSTRUCTIONS 


No. SW60 : 

Size of leaf 8in. x 13in., comeety 24 names 

to a page, 18 long leaves and 36 short leaves, 

strongly bound in full green buckram cloth. 
Price 22/6 (inc. tax) postage 9d. extra 


Particulars of membership and 
literature from 


Tel. REIGATE 3982 


| . 
LL 


legislation and other subjects of interest. 


WITH FULL PRINTED INSTRUCTIONS 


Howco Pay Slips. Make it easy for the em- 
ployee to see how the system works and to check the 
weekly tax deduction. 24/- per 1,000 


H. HOWES & CO., LTD. 
53-55 MANSELL ST., LONDON, E.1, and Branches 


specimens of 


Pupils may enrol at any 
time for Elementary 
Courses, Separate or 
Combined Examination 
Courses, Revision 
Courses or for the 


COMPLETE 
TUITION SCHEME 


which comprises a Course 
in Elementary Book- 
keeping, Auditing and 
Commercial Knowledge 
followed by Tuition for 
both the Intermediate 
and Final Examinations, 
with an 
UNQUALIFIED 
GUARANTEE 
of continued coaching 
' until successful. 


— 


ESTABLISHED 1884 


H. Foulks Lynch & Co. 


continue to conduct 
SPECIALISED TUITION 
for the Intermediate and Final Examinations of 


THE SOCIETY and THE INSTITUTE 
and to provide a 
Thorough and Progressive Professional Education . 
for Students of Accountancy 


In the above Examinations pupils of the company have secured 
164 FIRST PLACES 
161 SECOND PLACES 


OVER. 1,300 OTHER HONOURS AND AWARDS 


Write or Telephone for Syllabus of Tuition to: 


Fees are moderate and 
may be paid by 16, COLEMAN STREET, LONDON, E.C.2 
instalments. Telephone: KELvin 1814 
=m sa 


i = . Ea | <i ae _ 
————___ 
ce | 

; : | 

| 

| 

: re 

| | 

ee 
a 
| | 

BB lan tere 

: | ere Sd 


ADVERTISEMENTS 


ems ee nate seg gS OR VS ee ae 
— LEGAL & GENERA 


WHOLE LIFE AND ENDOWMENT POLICIES 


~ 


both participating and non-participating 


INCLUDE WAR RISKS 


WITHIN THE UNITED KINGDOM 


so long as the Life Assured remains a civilian 


| 

| Duty in the Civil Defence Services and the Home Guard as at present constituted 
is included in the cover. . 
| 

| 


The Society is prepared also to consider War Risks both at home and abroad in respect - 
of non-civilian lives, each proposal being considered on its merits. 

Life Assurance is more necessary to-day than ever before—ask for full 
particulars now. 


LEGAL & GENERAL 
ASSURANCE SOCIETY LIMITED 


Chief Administration: ALDWYCH HOUSE, ALDWYCH, LONDON, W.C.2 
. Branches in all principal Towns ; 
Established 1836 General Manager: Vernon E. Boys Assets exceed {67,000,000 


! - 


At the C.A. (England and 
Wales) and S.A.A. Examin- 
ations, Students of the Metro- 


politan College have gained : 


NEW JUNIOR’S COURSE 


This course has been designed by the Metropolitan College to meet 
the requirements of new entrants to professional Accountants’ Offices 


OVER who need quickly to acquire a sound elementary knowledge of the 
ing essential subjects :— ; 
| 6,650 SUCCESSES BOQK-KEEPING AND ACCOUNTS 
and ELEMENTS OF AUDITING 
196 HONOURS GENERAL KNOWLEDGE 
elaine ELEMENTS OF TAXATION ‘ 


Apart from helping the new entrant . INST. OF COST & WORKS ACCTS. | 
to become s more helpful and effec- | 1, «sect of the examinations of 
tive member of the Staff, this course © tne Institute of Cost and Works 
provides an excellent basis for any | accountants, Students of the 
‘aig ce examination which may Metropolitan College have 
subsequently undertaken. obtained 
Many Principals have proved MORE FIRST PLACES 
Se Toetaing wad fave tounette 1° sacs vg 
] Staff Training ve found ita 
. sound investment to enrol groups PR pny AE saing elt ) 
of juniors for the course. ~ | than have been obtained by 
Full particulars on request to the Secre- | ALL other candidates combined 
tary (A3) 


41 FIRST PLACES 
29 SECOND PLACES 
27 THIRD PLACES 
28 FOURTH PLACES © 
Also 
| Numerous Official Prizes, 
| Medals and Scholarships 
Write TO-DAY for a free pros- 
| pectus stating in which Examin-- 
} ations ave interested, to the 


you 
Secretary (A3), Metropolitan 
College, St. Albans. 


— 
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Che DAVY | ouTrils To MEMBERS of the 
PANY, = Scottish Widows’ Fund 


Just when so many people are increasing 
their life assurance, it is a trick of fortune 


that owing to staff shortage we cannot give 
normal personal attention to members. 


Don’t wait, however, to be arged to make 
that addition to your life cover which the 
times require. Get in touch with us or . 
your agent before you forget this message. 
The “W” plan is popular and, in most 
6. Company Forms. cases, still covers CIVILIAN WAR RISKS 
7. The “Davy” Service. WITHOUT EXTRA CHARGE. 


WRITE FOR PARTICULARS -—DEPT. CRD.A 
Write to your agent or to the Seeretary, 


CHAS. DAVY @ CO. LID. He 
SCOTTISH WIDOWS’ 


Compa ny Grinkters: é& Lu blishers 


Head Office: 3-11, PINE STREET, LONDON, E.C.! 
Telephone : TERMINUS 6267 (3 lines) 


and at 
(1, Masen’s Avenue, £.C.2 amr se | 


Choice of Five Outfits (from 6} Gns.) 
Each Set Comprises : 
5 en ne eee 


2. Company Seal. 

3. Combined Company Register. 
4. Share Certificate Book. 

5. Minute Book. 


133, The Broadway, Mili Hill, N.W.7 


—— A 


Comers | TO PRINCIPALS ond 
turn | SUBSTITUTE STAFF 


— HE Tutorial Services of The School of 
INSTITUTE Accountancy are in considerable demand 


for the purpose of fitting new entrants to 
Examinations professional offices in the principles of 


‘Preliminary Accountancy, Auditing, Taxation, Trusts, Bank- 
Intermediate ruptcy, etc. A wide range of Courses is avail- 
Final able and rapid and efficient Service is assured. 


Send for The School's 180 page Prospectus—FREE. 


THE SCHOOL OF ACCOUNTANCY 


As The School's London premises have been requisitioned by the Government, all communications should be addressed to the Glasgow Office. 
105 REGENT HOUSE, GLASGOW, C.2 
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ADVERTISEMENTS 


A Fire Breaks Out 
Every Other Minute 
Somewhere in Britain 


Most of these fires - 


are caused by 
cigarettes or matches 


YOU CAN’T BE 
TOO CAREFUL! 


Issued by the Fire Offices’ Committee as part of a National 
Campaign supported by Government Departments concerned 


SAVE 
on Gompany Formation 


C 0 Ss TS by using our. Draft Forms of 


Memorandum and Articles of Association 


- DRAFT No. 1 for 
ivate com en yee 
J. B. LIN 4. 6a. 


DRAFT No. Pine } 
A concise form for I. 9a. 


COMPLETE OUTFITS 
COMPANY At low inclusive prices 


BOOKLET 
H. HOWES & CO. LTD 
° 7, BELL YARD, W.C.2. Holborn 3073 
56, OLD BROAD STREET, E.C.2. London Wall 2237 
27-28, OLD JEWRY, E.C.2. Kelvin 4992 


MAIL ORDER DEPT. 53-55, MANSELL. STREET, LONDON, E.! 


EEA LEEECEBIITIE EE IEE IIE 


GE 


FOLLETT EET ER TESTERS, 


Mix KBeddall & Se paca rf ‘s 


SPECIALISTS IN INDEMNITY INSURANCE 


37, GRACECHURCH STREET, LONDON, E.C.3 
Telephone: MANsion House 3414 (12 lines) 


ALSO AT: 49, KING STREET, MANCHESTER; 465, ST. JOHN STREET, MONTREAL 
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The Analyses 
of 
Industrial 
Companies’ 

Accounts 


which appear regularly in 


Che Statist 


are the most critical and 
informative published. 


NINEPENCE WEEKLY 
at all Bookstalls 


SUBSCRIPTION RATES 


Inland. Abroad. 
12 Months - - 8s. Od. 10s. 04. 
6 Months - oe i ee: Oa. 
Post free, including all Special Numbers 
THE STATIST COMPANY LIMITED, 
51, Cannon Street, London, E.C.4. 


5,000 MEDALS and PRIZES 


have been secured at recent Public Examinations 
by Candidates who have used 


THE STUDENT'S 


COMPLETE COMMERCIAL 


—- BOOK-KEEPING, 


ACCOUNTING BANKING 


By ARTHUR FIELDHOUSE, Accountant, 

66, Trinity Street, Huddersfield, Yorks. 
who will forward copy Index, contai 2,000 References, 
on receipt of post card to Trinity Street, Huddersfield. 


NEW EDITION—FIFTY-THIRD ! ! ! 


1,000 pp. - 400 EXERCISES. KEY ready. 
Price 8/-. Post Free 8/7. 1,200,000 Copies Sold. 


It ts the only RELIABLE, COMPLETE and UP-TO-DATE GUIDE 


to ail EXAMINATIONS, and includes 1939 EXAM. PAPERS 


* THE SECRETARY,” the organ of the Chartered Institute 
ot Secretaries, says:—‘ This book is as good in its way as 
Gore-Browne’s ‘Handbook on Joint Stock Companies Law,’ 

editions are exhausted as rapidly, at the rate of one per 
anoum, and it is We are not aware of 


PUBLISHED BY 
ARTHUR FIELDHOUSE, Huddersfield ; or SIMPKINS, London 
Of all Booksellers and GEE & CO., 27/8, BASINGHALL STREET, E.C.2 


E. IRVINE HALLAS, A.C.A. 
65, TYRREL STREET BRADFORD. 
INSTITUTE AND SOCIETY EXAMS. 


Expert postal and oral tuition, based on 30 years’ 
experience in preparing candidates for these 
Exams. Tuition adapted to meet precise personal 
needs of each candidate. Painstaking criticism 
and marking of work, and prompt return of ail 
papers is guaranteed. Moderate of 
over 700 signed letters received from past students 
will be sent on request. 


BOOKS on ACCOUNTANCY, BANKING, LAW, &c. 


eT Ft FOR BOOKS #F¥ ¥ 
New and secondhand. Beoks on every subject. Books bought 
119-125 CHARING CROSS ROAD, LONDON, W.C2 
Telephone : GERrard 5660 (16 lines) Open 9 a.m. to 6 p.m., inc. Sat 


requires Assistant for their branch organisation in 

Calcutta.—Applications, which should include particu- 
lars of qualifications, career, salary required and National 
Service position, to Box D.687, S. H. Benson, Ltp., Kingsway 
Hall, W.C.2. 


if “mune (male).—Leading British Commercial Firm 


CT 


FOR SUCCESS NO PASS—NO FEE 
in YOUR Examination, study with —~ 


THE RAPID RESULTS COLLEGE 


You will receive expert tuition from Tutors who themselves took 
FIRST PLACE in their Final §.4.A. Feet same 


corrected Ww the Principal, THE RAPI 
rite to ri 4 
COLLEGE. A355, Tuition House, London, S.W.19 


Arbitration 


Arbitration plays an important part in the pro- 
fessional activities of both Chartered and Incor- 
porated Accountants. 


The Institute of Arbitrators was formed in 1915 
for the purpose of providing an organisation which 
specialised in the knowledge of the Law and Pro- 
cedure therein, as well as to further the settlement 
of disputes by this means. 

Membership is open to members of specified Pro- 
fessional Bodies of which the Institute of Chartered 
Accountants and the Society of Incorporated Ac- 
countants and Auditors are included, and Chartered 
Accountants and Incorporated Accountants are 
eligible for the Institute Panel for Professional 
Arbitration. * 


Particulars may be obtained from the Secretary, 
The Institute of Arbitrators 
(Incorporated) 
10 Norfolk Street, W.C.2 


Examinations are held in May and November. 
Practice Arbitrations are suspended during the 
present emergency. 
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ADVERTISEMENTS 


Preparing 
for 
Peace 


| September marks the completion 

saa MA saatig. of five years of mounting production 

ab difficulties, during which the “ Guild- 

(juilel rll hall ” Series has succeeded in playing 

. its part in Government departments, 

armament factories and in every type of office where the 
war effort was being furthered. 


To-day we can look back with pride, and forward with 
hope, to a future in which skill and resource perfected 
under the compulsion of war may be directed to the 
development of a service to meet all the demands of 
peace. 


As in the war years, Accountants and Business men will, 
in the years to come, still find the ‘‘ Guildhall ” a trade 
mark on which to rely. 


TOLLIT s HARVEY Leta 


THE “RULING” HOUSE 


THREE LONDON ADDRESSES 
wala City: 40, GRESHAM STREET, E.C.2 
pri ceetivanek Gvidee Strand: BUSH HOUSE, W.C.2 
Westminster: DACRE HOUSE, DACRE STREET, S.W,! 


HALL “the most famous name for : 


. 7 y ; 
x? 4 
7 ¥ 
ee ose : 
z 4 oe ES a . - 4 
G2 re - 
‘ Sees mec CA pes n 
. Pa eee bow ion \ oe ‘ 
iis oo. gts Oe es, ei RAS wets eS Bee! an ‘ 
i ipl oe ae ee ————— Ase SAN o ; —" + 
. Se ae ae Se ae _ 4 ee: Sate SAS OS Diy Ox Se z ie e: 
oO ae ae oe pia 8% BOS sata eth Ne a a 
Hy es a CA Sete + Nene © €. 
A ae f ZESOISS enn, see: - 
oe iat oN ete ” . ee Sota : CSR Na Sane es ON me " 
Ae SN SE Lg | 
4 X) *¢ rm Wiis 4” 3%. ‘4 S One “4 RY SN! COO Ne 
at a ent an ie . Zz ORAS RO DA Bee, | : 
Ae a —— Bee CE | 
° OO SON OTS, rk tT 1 f . SO es Bt Tas wo : a 
s es A Wee Vee Sh 6 Se eee a HH HAS OS SOE SHO OO 
ot <s ees She wae Sie a a. ie, = sss PtH =e 2 La OS SHORES OT s 
Se %, oe), ee eee oes eNeehat Stimete FH HA KS SO Os ON ONT “ 
oy EE + 85uths PAA a H = 2) re weawesint sm BS DA .¢ NONK OO ; 
= + tenths weet le wee Tt tT ——F- SHA ELA Sen 5% 5 ON ON Oh Seen s ‘ on 
s EE », ee ete eng ehh oe 7 en ee oe 1 ee ett eee Sin 2% POS SOON See —_ 
2% o 8st Ne Tt aE gt® gt ‘wee +t  —F AA eo =e 4°" AAS ¢ OK PARADA ok) 4 ss be 
Zs Vaan an isi Si = Hg La EX SN +n : 
LEZ. Seaman ee SSeS SEE BS 3 
> es eeth th Wisthethesk. & Pt i \ = a pra 
2 6% Soh ek Sees hee | Tate man : y : D 
a, OG eR rh enh oe ott wh ea 
= As oe, sth ot’ > is 
oe es o tae hae = 
ea 3 S .% <=, = a - 
ae ee % = -- ay mu n / aij a = ae 
Be ae P THAD THT atte! ; 
S: a HOT th THOT a, Pd 
2 a 1943 thal! a eta! PHOTh i 
3 a Uy It HA Th P 
i i. 5 i ' may ua an Stia at a, "7 
ie ae Saee LY Bias a thai, au meas ‘ 
seal IS TA Slie Sin et 
wa," Oo ~~ i sii igi att wie 
: Lee es an : ; TT Cry Sia eu SIA . 
2 ea pe | 940 Sharia sug Srshiste * 
Be woe Meret : HI ‘lms, Way, atime 
; o 1 tAb, + wre} CY au Sas , 
a oa ; an ¥ 4 | 939 : Sian ae an LT] Blip WY wat : 
Bi a * Jer» rH ai, Sig “ Ste, t 7 
a a in eit A tt, vee HA as HY a Ly} a) - ei 
pine es — LE ‘ a ‘aU (ims ‘Rtg 3 . 
ee onafie 4 hia, neta 4 mies . 
eet ra wowed Waar t tay, i } 1H (mua » 
Pe saa oe We ee a TT Sing 7a 
at = . Ss 2's , 
ee —we Stiesteess : ; 
eee a set ctt ets Ss.6 eee ; 
ree Bey Pd Sees tees ‘ 
ee ee he +t sSee sess see 7 
soe ei oo a 
we ae 4 rin, nd Sees" see \ 2 
i“ se Sete Sees * Sie See's oA 
i oe a SeSeictse 4 
, a ee i See eth cce's ¢ . 
os Bee See Se. ses : 
5 fe i= Y- <3 Set ses. 3 a 
& se Sot oe Seses wv RY 
of ce aac i | 
os a . sete > ete se = Ps 
a gy ee ; -See Ses ee Sen% =e. ¥ . 
\ba: AEE | 
ee BABES | 
Nee BAER : 
Faas \. = - sayetle ; - 
- ZEA ete . 
fa oes ca A f 
i 3 a wat ice Pe 
te ih ete ‘ z Z 
ee =: Sas See ian a 
ia ae 3 WIT) ~ 
oe aan Sissscsssssesss! 4 : 2 
eon ee A e iejssissscssess i 
3 asian sStessgsssesssasas’ i . 
see " Sisssssessasiissesstisass: , 
ee - , Ssssseusasisascranssssss 
eae ; ee Sessiisisseisesessssseees e rs 
+} | eee | 
% sisscesssessassssciisess: x ‘ 
Be ressssctasscsasseasis whee, : - 
Re —— NN ee jgsssasiserssssasesess ' : 
tal sssustseasessssssssiiecss x 
ae a costteesat cesessettecsas: aM 
oa3 8 sissssassssssssstssiseeas; 
a ee sisssasissstssssesesssecss = 
bas ee Sresssesecsss HA 
pte si SH cresetennss: i ‘ 
+ SSeS Hireeictits 3 . 
ae SEE e 
ee ae - = = HE sissessgssescsssscz: ; 
roe a a ft ae omens =-—_= sussssszssessssstiisssss i 
_ a, ee ee ee i aa eta Simm a sisitisesssseistietiss y e 
rik > Te ee a a Aintiaagssasssssissses: 
 \ -—- Ae. 3 ee er | 
ep = ee fe ee Sea : 
Bes 0 ea wee ee ee ee of oe \" 
saad 2 ay gon Pe ae ee el he Sa. . : 
oS a: ; Mer es ae ; — Books ae — 
ae te / THT ™ : 
) an: ae SAH - i Sian é HY > = 
$ SAF =. Jar; ase fies s, 3 /en, = . 
sae oe ==>: sass =i; Serer Se 
pee | % * ve. * * = 
a U l L ) oe SHS SS =: =! tastes : 
xe iS | 
= ee = es 
6 tg oay A 2 ~ 
’ is wt ee 2 Sete *- 9. 


ADVERTISEMENTS 


PALMER’S 
EXAM 
moO, 1 £ 
BOO K 


4 For Accountancy and Secretarial Students 


By ALFRED PALMER, A.S.A.A., F.C.C.S. 


Incorporated Accountant, First Honoursman Intermediate 
Exominotions ond ald Medals, Chel Chief Director of Studies, The 


Scheol of Accountancy, London 


¥%& Mr. Palmer's Examination vade mecum will prove 
an indispensable boon to examinees. By every 
expedient of condensation and the elimination of 
every unnecessary word, this book contains the 
vital essentials an examinee must know. Every 
resource of modern typography has been used to 
help the examinee to. visualise, assimilate and 
memorise. 


fe teeny years’ successful educational experience 
been crystallised in this book. 


‘$e 200 pages of vital facts. ' 


% Interleaved throu — with blank pages for 
students’ own notes (400 pages in all). 


¥& Every reference instantly found. Fully indexed 
and cross-indexed. 


mmary of Contents Procedure at Meetings 
Su Rights and Duties of 
«so of Trestees 

ng hts and Duties of Trustees 
Banking and Exchange ersten 
Bankruptcy Law . Secretarial Practice 
Bookkeeping and Accounts Statistical Methods 
Sompeey Law 

ting nvaluab 
Deeds of Arrangement ! le 
Economics for reference 
Executorship Law and for using odd moments 
Accounts profitably 

Mercantile Law as a time-saver 
Partnership Law and Accounts during revision 


price IO/= ner 


EPT 


TO GEE&CO. (PUBLISHERS) LTD. 
27-28 Basinghall Street, London, E.C.2 Kelvin 4327 


Please send............0sseseeeee- copy(ies) of ‘ Palmer's 
Examination Note Book ’ at 10/- net, 10/7 post free 
U.K., 10/11 post free abroad. 
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ACTS 


legislation up to and including the 
Finance Act 1943 


%* All the Acts are cross-referenced 
and indexed 


te Amendments to earlier Acts have 
been incorporated in the reproduc- 
tion of the earlier Acts 


¥% National Defence Contribution legis- 
lation and Statutory Rules and 
Orders applicable to Excess Profits 
Tax are included 


Special binding facilities are 


provided for affixing subsequent 
Acts and Orders as published 


Easy reference thumb index 


TAXATION PUBLISHING COMPANY 
LIMITED 


98, PARK STREET, LONDON, W.1. 
Mayfair 7888 


Published on behalf of Taz m Soctery oF INcoRroRATED AccouwTAwrs 
Accoun: 


tants’ Hall, Victoria Embankment, London, W.C2, and ‘Printed ia Great Britain E yt waren & 
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